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Paris Ghd Services Deregulation Talks Extended 
BRO307141795 Paris LA TRIBUNE DESFOSSES 
in French 3 Jul 95 p7 


[Report by Marc Deger: “Financial Services: The WTO 
Avoids a Clash"] 

{[FBIS Translated Text] The Services Committee of 
the WTO [World Trade Organization] meeting Friday 
evening [30 June] in Geneva, decided at the last 
minute to extend for another four weeks negotiations 
on the liberalization of financial services. All member 
countries, therefore, still have a chance to improve their 
offers and to reach an agreement before 28 July. 


A failure seemed possible after the sudden withdrawal 
of the United States offer the day before. Faced wth 
this threat, the French EU presidency called an urgent 
general meeting of the 15 member nations in Geneva 
and suggested an extension of the discussions. At 
the same time, European Commission [EC] President 
Jacques Santer wrote to Bill Clinton to stress “the 
gravity of the situation.” 


Working for a Satisfactory Agreement 


A consensus — necessary for any WTO decision — 
was possible with U.S. support for the EU initiative. 
Southeast Asian countries, whose insufficient offers had 
led to the withdrawal of the U.S. proposal, indicated that 
they were ready to try to find an agreement satisfying 
“the interests of big as well as little countries.” 


"The agreement on financial services threatened to 
collapse on Friday morning. We had the impression that 
some of the larger countries were going to withdraw 
their offers in the wake of the U.S. decision,” underlined 
the French prime minister's office, which is not hiding 
its surprise at Washington's attitude. it also reminded 
that, in Halifax during their last surnmit, the seven most 
industrialized countries agreed “to bring the current 
negotiations in the services sector to a successful end, 
and particularly to obtain a significant liberalization of 
financial and telecommunications services.” 


As the world’s second largest services exporter, France, 
more than any other country in the EU, had no interest 
in a failure of the talks on financial services, a stake 
which is calculated to be in the tens of billions of dollars. 
Banking service exports among OECD members alone 
are estimated to be worth $40 billion, while those of 
insurance services are put at $50 billion. France seems 
well positioned in these two sectors since its banks 
have 16 percent of the export market and its insurance 


companies 32 percent. 
A failure on financial services, as well, would have au- 
gured badly for the outcome of negotiations on telecor.- 
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munications and maritime transport, two important sub- 
jects which were equally put in a vice during the con- 
clusion to the general agreement on service as part of 
the Uruguay Round. The limit for discussions on the 
liberalization of basic telecommunications is set for 30 
April 1996, and that for maritime transport is set for 30 
June 1996. 


After the decision of the WTO Services Committee to 
extend talks on the liberalization of financial services for 
another four weeks at the request of the EU, both the 
French delegation to the WTO and the French prime 
minister's office are congratulating themselves on the 
perfect understanding between the 15 EU countries and 
the EC over this issue, certain aspects of which fall 
exclusively under the jurisdiction of the member states. 
And they underline that “when the Council and the 
Commission speak with one voice, the EU has a great 
deal of weight on the international scene.” 


Austria Permits Overflight of German Tornados 


AU0407170595 Vienna Oesterreich Eins Radio 
Network in German 1600 GMT 4 Jul 95 


[Report by Paul Schulmeister, including recorded inter- 
views with German Foreign Minister Klaus Kinkel and 
Austrian Chancellor Franz Vranitzky] 


[FBIS Translated Text] [Announcer] As of 21 July, the 
tornados of the German Bundeswehr are to be used in 
Bosnia. How will they get there, however? The shortest 
path leads through Austria. Paul Schulmeister asked 
Foreign Minister Kinkel whether he plans to use this 
route for the German military aircraft. 


[Kinkel] This is what we would like to do. For this 
reason, we officially addressed the Austrian Foreign 
Ministry. | spoke on the telephone once more with 
my counterpart, Schuessel, this morning. The Austrian 
Government will make a decision. I hope that we will 
be able to fly over Austria and to travel through Austria. 


[Schulmeister] Does this mean that the trucks will also 
be transported through Austria? 


[Kinkel] Only a very small part of the transport will 
take place on the road. I believe that 80 or 90 percent 
will be carried out by air. 


[Schulmeister] Are you confident that Austria will 
comply with your request? 


[Kinkel] The decision will naturally have to be made 
by the Austrian Government. However, we are asking 
for permission. For the time being, I proceed from the 
premise that it will be granted. We have to wait and see, 
however. 
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[Announcer] Austria replied immediately. Chancellor 
Franz Vranitzky has granted the German tornados free 
flight. A decision was made A few minutes ago. Mr. 
Chancellor, what has been decided? 


[Vranitzky] Within the framework of our membership in 
the Untied Nations, we assumed the obligation when we 
joined the organization in 1955 to support resolutions 
of the Security Council if requests for overflights, the 
transit of military personnel, or the transit of war 
materiel are submitted. Such a request has now been 
submitted on the basis of this resolution of the Security 
Council. We also followed the same procedure in other 
cases. In the past, overflights were not requested by 
Germany, but by Luxembourg, Belgium, and Sweden. 
The current request is to be treated in the same manner. 


Australia’s Keating on French Nuclear Policy 
BRO307140395 Paris LIBERATION in French 
3 Jul 95 pil 


{Interview with Australian Prime Minister Paul Keating 
by Patrick Sabatier in Canberra; date not given: “Keat- 
ing: ‘French Aggression Against Small Nations of South 
Pacific’”) 


(FBIS Translated Text] [Sabatier] The South Pacific 
Forum of which you are the chairman is envisaging 
taking “regional measures” in response to the French 
decision to restart nuclear testing. What do you intend 
doing? 

[Keating] I do not want to preempt the talks I am soon 
to have with the other members of the South Pacific 
Forum. However, everything we do will be aimed at 
drawing attention to our objections to this decision by 
the French Government and will not be motivated by 
any kind of hostility toward the French people. 


[Sabatier] Are you in favor of expelling France from 
the Forum? 


[Keating] That is a possibility. By its very attitude, 
France has excluded itself as a partner in the Forum... 


{Sabatier} Are you in favor of sending Australian 


warships to the Mururoa Atoll? What do you think about 
Greenpeace sending Rainbow Warrior into the zone? 
(Keating) It was our opposition that suggested the 
course of action you mention, and we rejected such a 
move. It is not up to us to decide what individuals do. 
We merely ask that their safety be respected. 
[Sabatier] What is your opinion of the calls for a boycott 
on French companies and products? 

[Keating] We do not encourage and will not rule on 
a boycott. However, if the Australian people decide 
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individually to boycott then that is their duty faced with 
what they consider to be a provocation. My government 
will continue to react in a measured way. We will not 
do anything that either country might regret and that 
would lead to us breaking off relations. 


[Sabatier] Could this controversy threaten the French 
presence in the Pacific? 


{Keating} Of course. It will hold up the development of 
the French presence in the region by at least five to 10 
years. 

[Sabatier] Could diplomatic relations between France 
and Australia worsen still further? 

(Keating] What we are dealing with here .s French 
aggression against the interests of small nations. France 
is a major power and a democracy and as such we do not 
expect it to scorn other countries in this way. We hope 
to see a more magnanimous attitude, a broader view, 
and leadership. France risks destroying the goodwill it 
had built up in recent years in the Pacific... 

[Sabatier] Jacques Chirac said that the reactions in the 
Pacific were “irrational.” Do you think that Australia’s 
security is really being threatened by the eight tests at 
Mururoa? 


{Keating} I do not think that these reactions are irra- 
tional, quite the contrary. Australia has cooperated with 
France and other countries in the region to settle many 
of the problems in the Pacific, such as New Caledonia 
or the Antarctic Treaty, and it is this cooperation that 
we want to preserve. Our reaction has been measured 
and carefully designed so as not to be irrational. The 
most serious aspect of this decision was the fact that 
it endangers the effectiveness and the universality of 
the Nonproliferation Treaty [NPT] and complicates the 
signing of the total test ban by the end of 1996. When 
you compare the strategic gain that France could hope to 
obtain from these tests and the strategic losses implied 
by compromising the NPT and the total test ban, then 
we think France has everything to lose. The main threat 
that hangs over all of us, including France, is prolifera- 
tion. France’s own security depends on its commitment 
to solving the problems that exist in Europe, not by 
building a 1990"s version of the Maginot line. Against 
whom are they going to use these nuclear weapons they 
are perfecting? What directly threatens France today is 
not an atomic bomb but a radioactive cloud from one of 
the 14 Chernobyl- type power stations in Ukraine and 
in the former USSR. 


[Sabatier] The French were rather surprised at the 
ferocity of certain reactions, such as the attack on the 
French consulate in Perth. How do you explain this? 
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[Keating] We condemned this act of terrorism as 
un-Australian behavior and a wholly unjustified act. 
However, there is a deep feeling of discontent in 
Australia and the rest of the Pacific. It is the scorn and 
indifference shown by the French Government that has 
aroused the opposition of the people here. 


[Sabatier] Why did you not react as strongly when China 
continued with testing or when the United States talks 
about restarting testing? 

[Keating] We did approach the United States asking 
them not to restart testing. We also condemned Chinese 
nuclear testing. The difference is that China is testing 
its weapons in China. However, this is not the case 
for France whose tests are increasing the risks for the 
fragile atoll environment and the danger of long-term 
radioactive leaks long after testing has finished. 


[Sabatier] But Polynesia is part of France. The Polyne- 
sian electorate voted for Chirac. 


[Keating] I do not doubt it, no more than | dispute 
France’s role in the Pacific. Polynesia is a French 
territory but it is not part of metropolitan France. 
However, as far as | know there are no Polynesians 
in the Loire valicy or in Aix-en-Provence. The French 
Government should be more attentive to the interests of 
native populations. 

[Sabatier] Do you really think you can convince Jacques 
Chirac to go back on his decision? 

[Keating] I have already spoken with him and that did 
not cause him to change his mind, and neither did 
the Forum's visit to Paris. However, Australia is not 
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the only country asking France to reverse its decision. 
The 15 member countries of the Forum, the European 
Parliament, Austria, Sweden, Finland, the Netherlands, 
Denmark, Spain, and Greece have all made similar 
representations. So have the countries 0: South America 
bordering on the Pacific, such as Chile, together with 
Asian nations such as Japan, Indonesia, Malaysia, and 
other countries. The reaction has been very strong. The 
French Government must know that if it continues with 
this policy it will meet with growing opposition in the 
world. 


[Sabatier] Can Jacques Chirac do anything to improve 
relations with the Pacific without reversing a decision 
which he says is “irreversible?” 


[Keating] It is true that he did say that, and we have 
had no further signs from him since, even though he 
did promise that France wouid sign the total test ban 
treaty, which is important. 


[Sabatier] Would you accept Jacques Chirac’s offer and 
send scientific teams to Mururoa? 


[Keating] We are prepared to consider that on condition 
that we really can study what is going on. We do not 
just want to be allowed to overfly Mururoa with a probe 
attached to the tail of the aircraft. If we were to send in a 
scientific mission then we would have to take complete 
seismic readings for the whole atoll, make in- depth tests 
on the water and the coral, iake fish and other samples, 
and so on. I am not sure that the French Government 
would acquiesce to such terms. 
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Kinnock Opposes Separate U.S. Air Agreements 
BR0307145595 Stockholm DAGENS NYHETER 
in Swedish 30 Jun 95 p C2 


[Report by Jan Falk: “Criticism Against Separate Agree- 
ments With The United States”] 

{(FBIS Translated Text] “The EU member states must 
work together instead of everyone looking after their 
own interests,” EU Transport Commissioner Neil Kin- 
nock told Swedish journalists yesterday. 

Kinnock also repeated his threat to report Sweden to the 
Court of Justice of the European Communities. 


The background to this is Sweden's aviation agreement 
with the United States which the Swedish Government 
is currently considering whether to allow into force. 
Several EU member states have concluded separate 
aviation agreements with the United States. This is 
a problem for Kinnock, who would like to negotiate 
himself on air traffic with the United States. 


“The EU member states would have a stronger case if 
they worked together; even in the United States this is 
viewed as an advantage.” Neil Kinnock said. 


Modes of transport within Europe constitute a much 
greater environmental problem, while at the same time 
costs are rising because of emissions, accidents, and 
stress. 


Adaptation to the Environment 


Over the next few years the European Union will make 
a major effort to adapt its means of transport to the 
environment,” EU Commissioner Neil Kinnock said 
when he visited Stockhoim on Thursday [29 June). 

"I believe that Sweden has a great deal io contribute, 
thanks to the way in which it takes environmental issues 
into account when dealing with its own infrastructure,” 
Neil Kinnock said. 

The reason for his visit was a seminar on transport 
in Rosenbad, organized at the initiative of Swedish 
Communications Minister Ines Uusmann. 

The Swedes have been emphasizing for a long time 
that “European solutions” are required if environmental 
problems are to be solved. Air and water pollution 
move across borders — for example just 12 percent 
of acidifying nitric oxides originate in Sweden. On the 
other hand, an equally large proportion of our own 
emissions remain within the country’s borders. 

“First of all we must recognize just how grest the scope 


of the problem is. I shall propose chat the Transport 
Directorate and Europe's transzort ministers be made 
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directly responsible for environmental issues in the 
future,” Ines Uusmann said. 

Major investments have been made in roads, airports, 
railways, and ports everywhere — all of which are im- 
portant preconditions for prosperity. However, the eco- 
nomic costs involved in combating problems associated 
with polluted soil and water, the corrosion of building 
materials, and smaer catches of fish, can be counted in 
billions of kronor. 

Ines Uusmann proposes that the European Union should 
now set out a long-term strategy, rather than going into 
details. 

"I hope that Mr. Kinnock can help the various govern- 
ments in Europe in their aspiration to establish a trans- 
port sector which has staying power. I regard the Euro- 
pean Commission as wur closest ally when it comes to 
solving environmental problems,” she said. 


Roads and High-Speed Trains 


For his part, Neil Kinnock wants to highlight the work 
done by the European Union on so-called “Trans- 
European Networks,” [TENs] the purpose of which is to 
improve transport between the countries in Europe and 
ipctease interconnections. 


The developments currently under way involve roads 
and high-speed trains, among other things. The Oresund 
bridge also belongs in this context. 

Kinnock emphasized that these projects are not at all 
merely “new” roadbuilding projects, as some critics 
have maintained. For the most part they are intended to 
strengthen the existing network of links. ! Se said that, of 
the top 14 priority projects, 90 percent concern railways, 
9 percent concern combined railways and freeways, and 
just 10 percent involve freeways alone. 


According to Kinnock, railways will become more im- 
portant in the future, as will transport by sea. However, 
collective modes of transport must become more cost- 
effective if they are to be able to compete. 


Spain Makes New Proposal on Financial Services 


BR0307140095 Madrid EL MUNDO in Spanish 
2 Jul 95 p 47 


(Report by Marisa Cruz: “Spain Will Propose a Three- 
Year Trial Period for the Deregulation of Financial 
Services"] 

[FBIS Translated Text} Madrid — The Ministry of 
Commerce is considering the possibility of proposing 
to the EU partners that the trial period for the interna- 
tional liberalization of banking, insurance, and general 
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financial services would be reduced from five to three 
years. The Spanish presidency’s proposal aims to un- 
block the negotiations between the United States and 
the other GATT members within the framework of the 


international competition with no restrictions (as agreed 
by the Uruguay Round) could in turn be submitted by 
the EU to the WTO Financial Council by 28 July next. 
In 


fact, last Friday evening, the WTO's members 
extended the deadline for submission of deregulation 
proposals to 28 July. 


Nevertheless, international trade experts in his depart- 
ment are concerned that a possible failure of these ne- 
gotiations may not only endanger the future of the re- 
cently constituted WTO, but also jeopardize one of the 
priorities of the six-month Spanish presidency, namely, 
signing a new Transatlantic Statement between the EU 
and the United States to replace the one signed in 1990. 


The new Transatlantic Statement should broaden the 
aims to include other issues apart from those related to 
defense and security, focusing above all on economic 
aspects so as to favor the abolition of non-tariff duties, 
particularly in the financial services area. 

Between now and the end of the month, the Fifteen 
will have to agree on a common position on the two 
points over which the United States and the rest of the 
Organization are at odds: establishing the duration of the 
first “trial period” for the free provision of services, and 
deciding if the opening will take place in accordance 
with the “most favored nation clause” or only among 
those offering similar access conditions. 


In principle, a five-year period had been considered, 
at the end of which, if the balance sheet was not a 
positive one, the partners could reverse the process 
and reintroduce barriers to the entry of banks, insurers, 
and financial companies from other countries into their 
territories. 


Gomez Navarro claims that this aspect may be mitigated 
so that the less developed countries accept an agreement 
which is bound to cause them great difficulties. A 


Santer on EU Presidency, Currency, Security 
BRO307150395 Madrid EL PAIS in Spanish 3 Jul 95 
pé4 


{Interview with Jacques Santer, EU Commission presi- 
dent, by Xavier Vidal-Folch in Brussels; date not given: 
“Santer: ‘A Lot Is Being Asked of Spain But It Will Do 
Well”) 

{FBIS Translated Excerpt) Jacques Santer was born in 


tive, although he is rather less satisfied with the general 
results achieved by the European Union during this pe- 
riod. This is why he is expecting much of the Spanish 
presidency, which started on 1 July. The former Luxem- 
bourg prime minister and leader of the European Pop- 
ular Party said he was convinced that the government 
and the opposition will between them be abie to share 
the European policies. 

The main priorities for the current semester are the 


same as those of the presidency: preparation of the 
single currency, finding ways of fostering employment, 
the Barcelona Europe- Mediterranean conference, and 
work on reviewing the Treaty of Maastricht because it 
is necessary to build a Burope “that listens to the wishes 
of its citizens,” which is the only way of “facing up to 
Euro-skepticism.” Santer and his 19 commissioners are 
today starting a visit to Spain to coordinate the working 
agendas and the details for the coming six months. 


[Vidal-Folch] Wha: do you hope for from the Spanish 
presidency? 

(Santer) The agenda of the Cannes summit paved the 
way for the Madrid summit: the march toward the 
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(Vidal-Folch] [Spanish] domestic instability could dis- 


[Santer] The German and French terms were both 
marked by elections and also included he changeover 
to 1S members. The important thing is the will and 
determination of the Spanish presidency to get things 
done. I do not doubt the European will of the Spanish 
Government. | know its leaders only too well. [passage 


[ 


This is a very important stage in the history 
EU during which we will continue to restore 
-South balance, during which we will have to 
the 1996 Intergovernmental Conference, and 
are doing all of this we will push ahead 
policies for employment. The Spanish presidency 
have a key role to play in all three areas. It 
lead way into the future. Presidencies in the 
each year are always harder and demand 
: They lose the month of August, they have 
the budget, and have to coordinate with 
organizations that have their annual 
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membership strategy for Cyprus and Malta. However, 
the aim for the 21st century is to establish a free trade 
zone. The Barcelona Conference is an incentive for this 
process. I am convinced that it will be a success. Ev- 


eryone must participate. 
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[Vidal-Folch] Does that include the United States and 
Russia? 


[Santer] It will be a Europe-Mediterranean conference. 
Ve will stress the European aspect of it so that it is the 
success we are looking for. 

[Vidal-Foich} Your first six months in the job coincided 
with the French presidency. The results were nc‘ dril- 


[Vidal-Foich] So you see the bottle as being half full. 
But it is also half empty. Very few cf these issues have 
been brought to a successful conclusion. 


[Santer] The Commission has been charged with spark- 
ing initiatives, debates, and ideas to encourage the Mem- 


that all the Member States threatened to dwell endlessly 
on the issue. All but one nation took it on board. In 
Madrid, we will be able to talk of the most suitable ref- 


erence scenario for moving over to the single currency. 


[Vidal-Folch] The country that refused it was the most 
important one, Germany, which is in favor of a delayed 
big bang. 

[Santer] The important thing is that in Madrid we will be 
able to decide on this scenario and the name of the single 
currency. We will therefore eliminate uncertainty. We 
will have to take the German position into account. We 
should also remember that the convergence criteria have 
to be met by 1997 and that if the majority of countries 


do not respect these criteria, then those countries that 
do will be able to join in 1999, 


[Vidal-Folch] What is the most likely name for the new 
currency? 
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[Santer] Personally, I could live with the BCU [Euro- 
pean Currency Unit] but that is not the point. Some 
name. So we will have to find a name that the people 
find acceptable because, for the currency to be success- 
ful everyone will have to adopt it. Eurofrazc? Ducat? 
Euro-mark, peseta, or franc? There are numerous pos- 
sibilities. 

[Vidal-Foich] Chirac said in Cannes that to be kind 
to Major they would not force through the creation of 


{Santer} The discussion showed the structural weakness 
of the third pillar of the EU, that of security. Europe 
will not make any progress through intergovernmental 
processes, whether they be called Schengen or Europol. 
Either we settle these things at the IGC or we will risk 
[Vid-!-Folch}] But we already know that the United 
Kingdom wants to avoid integration as far as possible 
and any reduction in the veto. 


[Santer] Let us not prejudge. I have seen three IGC's, 
that of the Single Act and the political and monetary 
conferences of the Treaty of Maastricht. At the begin- 
ning, everyone agreed on the principles, but the ensuing 
discussion then led to positions being altered. We will 
have to wait on the resulis of the reflection group. 


[Vidal-Foich] You are said to be a pragmatist. Parlia- 
ment, which was the reserve of utopia, is also now prag- 
matic. Everyone is a pragmatist. They do not instil hope. 
[Santer] More important than illusions is the need to 
reply to the demands of the citizens. The citizers are 
now demanding jobs and are very concerned about 
unemployment. Job creation does noi run counter to 
putting the public finances in order. On the contrary, 
the one is impossible without the other since the larger 
the deficit the higher the interest rates, the greater the 
cost of debt, and all of that immediately hinders growth 
and therefore destroys jobs. I have my dreams and a 
vision of the Christian Democrat persona | share with 
[German Chancellor] Helmut Koh! and (Belgian Prime 
Minister] Jean-Luc Dehaene. However, we politicians 
are judged according to our results. 


[Vidal-Foich}] You speak of jobs, but the strategy for 
supporting the famous local initiatives is 
still blocked. So many words with so little action erodes 
people's confidence. 

[Santer] The Commission has presented its local em- 
ployment initiatives, 17 ways of favoring the creation of 
jobs, distributing them better and according t» the prin- 
ciple of sex equality. However, it is not the Commission 
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that creates the ,obs but the Member States which have 
tc adygust their polices to favor them. Unfortunately only 


France Allows Schengen Cross-Border Pursuit 


BR3006133395 Brussels DE MORGEN in Dutch 
30 Jun 9S p3 


[Report signed “PD”: “Belgian Police May Make Pur- 
suits Into France After All") 
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Formally Italy and Greece are #180 par of the Schengen 
group. They have until the end of this year to abolish 


entrances for travelers from _ tory. as France had already insisted when the Schengen 


and outside the Schengen countries. Because of Treaty was drawn up. 
— al) passengers from 
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Kiestil on Participation in EU Defense Policy 
AUOSO7OBS&9S Vienna OP F Television Network 

in German 1905 GMT 4 Jul 95 

[Interview with President Thomas Kiesul by Gerhard 
Jelinek and Helmut Brandstactier ia Vienna: date not 


[Kiestil] 1 stated quite clearly: First, by signing the 
Maastricht Treaty and by joining the EU we have also 
said yes to the planned establishment of a common se- 
curity structure, which could also lead to a common de- 
fense. This is the text of the treaty. We have signed this. 
it is the government's policy that we will participate in 


the protection ¢ at the others are offering me, but that 
1 must also make a Corresponding contnbution myself. 
As long as this is not the case, we have our status quo. 

I have noted publicly several times: If one 
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Minister Rejects Recent Criticism of NATO 


MS0507101295 London FINANCIAL TIMES 
in English 5 Jul 95 p 16 


{Letter by David Davis, minister of state, Foreign 
and Commonwealth Office: "Nato Role Adapted To A 
Wider Purpose”] 

(FBIS Transcribed Text] Sir lan Davidson's claim that 
Nato is now “a hollow shell" (June 28) overlooks the 
epic changes taking place. 


His first claim is that Nato has no purpose. If it has no 
purpose, why then is Nato more active now than it has 
ever been in its 46 years? And why then do so many 
States in central and eastern Europe wish to joir. it? 


Nato has, without touting for them, acquired new 
responsibilities. As part of its policy to extend security 
and stability eastwards in Europe, it is committed to 
building a strategic partnership with Russia. It has 
also acquired responsibility for peacekeeping support, 
notably of course in Bosnia. 

These tasks are as political as they are military — of- 
ten more so. For example, the partnership for peace 
programme, which Ian Davidson does not mention, in- 
cludes advice and practical assistance for countries try- 
ing to bring their military forces under civil democratic 
control. 


That aisposes of the second claim: that Nato cannot 
define itself as a political body. It has always been a 
political as well as a military alliance — a community 
of shared values. Binding Europe and North America 
together in the quest for security and stability is just as 
important as it was in the coid war. 


The third claim is that the enlargement of Nato is a 
false solution to a fake problem. Tell that to those in 
central and eastern Europe! The pressure for accession 
to Nato comes from them, not from western countries. 
These countries are not looking for “massive deterrence” 
but for reassurance. They already have the chance to 
co-operate with Nato, politically as well as militarily. 
It is only natural that some should also look to join 
Nato which in turn is likely to be compatible with their 
aspirations to join the European Union and become full 
members of the Western European Union. 


The risk of becoming a hollow shell hangs over any 
international body that fails to keep up with the times. 
Not only has Nato done more than most to adapt to 
the seismic changes of the past five years, ut in a still 
unstable world, its core function remains valid — to 
preserve our freedom and security against external threat 
from whatever quarter. 


Waldegrave Cails for ‘Radical Changes’ to CAP 
MS2806133095 London FINANCIAL TIMES 
in English 28 Jun 95 p22 


{Letter by William Waldegrave, minister of Agriculture, 
Fisheries and Food: “Radical Change to CAP Vital in a 
Wider EU") 


(FBIS Transcribed Text} Sir, I congratulate you for 
closely following the complexities cf the Common 


Agricultural Policy [CAP] ("C=pping the farm budget”, 
June 26). But I dispute your conclusions. 


The issue was what happens to payments to farmers 
when the national currencies of member states drift 
apart. Previously, payments in all member states had 
to increase to prevent them falling in the member state 
whose currency appreciated most. 

Obviously that was absurd. But the new rule will mean 
higher payments in strong currency countries, such 
as Germany, thus breaking the principle of common 
support levels. Other solutions were possible and I voted 
against it. 

These payments are per hectare of land sown to spec- 
ified crops and per head of cattle or sheep kept on 
the farm. So they constitute support for production, 
just as much as the classic CAP system of interven- 
tion prices. Calling them “income” or “compensation” 
payments changes nothing. 

So long as the CAP supports production, the principle of 
uniform support is very important. All producers need 
to be able to compete on level terms on the basis of 
relative efficiency. That is what a common market is all 
about. 

One can imagine a quite different CAP in which 
payments to farmers were made on some “ther basis, 
genuinely decoupled from production. Then, I agree, 
they would not have to be uniform or centrally financed. 


But there is no evidence that EU farm ministers were 
“implicitly accepting” such a system, as you suggest. 

The CAP cannot be extended unchanged to eastern 
Europe. It is not just a question of budgetary cost, 
important though that is. The enlarged Community 
would also inevitably break the obligations it accepted 
in the General Ageement on Tariffs and Trade Round. 


There is no easy solution, such as continuing to make 
the present type of payments to farmers in the existing 
EU while denying them to those in the acceding states. 
Apart from the point of principle that I have already 
stressed, this would produce a support system within the 
new States that would be totally unbalanced between the 
different products. 
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The government believes radical change to the CAP 
before enlargement is unavoidable. I hope we can count 
on your support. 


Major’s Statement on Tory Leadership Election 
LD0407173895 London PRESS ASSOCIATION 
in English 1730 GMT 4 July 95 


(FBIS Transcribed Text] John Major emerged from 
Downing Street to say that he had won a battle for the 
party leadership fought with a “heavyweight candidate”. 


His full statement was: “Some days ago I called a 
leadership election and I did so in the knowledge that 
it would be very likely to be an election that was 
contested. It was contested by a heavyweight candidate. 


"We have now seen the verdict of the Parliamentary 
Party. It is a very clearcut decision, a decision in 
which I have received the largest share of votes that 
any Conservative leadership candidate has received in 
any seriously contested election. 


"I belirve that has put to rest any question or any 
speculation about the leadership of the Conservative 
Party up to and beyond the next election. 


"I should like to thank all those under Robert Cranborne 
who worked so hard in any campaign over the last few 
days and to offer a special vote of thanks to those tens of 
thousands of silent people in the constituencies up and 
down the country who made clear their beliefs by a truly 
overwhelming majority, that they believed the policies 
we were pursuing were going in the right direction and 
that they wished me to continue in Downing Street as 
Prime Minister. I am grateful to them for the support 
they have given me over this period. 


"We have had this election. I think it has aired matters 
of important policy interest to all of us. But the election 
is now over. The message that | would give to every 
Conservative, «vhether he is a member of Parliament, 
a Party member or someone who simply shares our 
philosophy and supports us in the country is that the 
time for division is over. 

"We have made our choice. It is a clear-cut choice, I 
believe beyond any doubt whatsoever. 


“The responsibility we have, the current responsibility 
and the historic responsibility as well, is to carry 
our case to the electorate so that they can judge the 
Conservative Party for what they are and not for what 
they are sometimes represented as being by people who 
are not themselves members of the Conservative Party. 


“Let me just say one thing in conclusion. This election 
has been decided by members of Parliament in West- 
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minster, not Commentators outside Westminster with 
"I believe that is the right democratic way to determine 
these elections.” 

"I have just one final thing to say to you. This matter 
is now concluded. I shall now return to Downing Street 
and begin this evening to reconstruct the Government 
for announcements which you may expect tomorrow. 
Thank you very much.” 


Violence Follows Release of Convicted Paratrooper 


LD0307164795 London PRESS ASSOCIATION 
in English 1634 GMT 3 Jul 95 


(By Charles Miller, defense correspondent, PRESS 
ASSOCIATION News] 


{[FBIS Transcribed Excerpt} The release of para Lee 
Clegg just four years into a life sentence for murcer 
was marked by an outbreak of violence on the streets 
of Northern Ireland today. 


A member of the Life Sentence Review Board, which 
had studied the private’s case and made recommenda- 
tions to Ulster Secretary Sir Patrick Mayhew, resigned 
in protest. 

And Irish Prime Minister John Bruton said he expected 
the British authorities to apply the same approach “to 
all other similar prisoner cases”. 


As politicians on both sides of the Irish Sea waited 
anxiously to assess the full implications for the Northern 
Ireland peace process of Pte Clegg’s early release, there 
were fears in Dublin that it could pose the most serious 
threat to peace in Ulster since the paramilitary ceasefire 
almost a year ago. 


irish government ministers were considering develop- 
ments at a cabinet meeeting in Dublin, brought forward 
by 24 hours to permit Mr Bruton and his deputy Dick 
Spring to join the debate ahead of a long-standing en- 
gagement in Co Kerry tomorrow. 


Pte Clegg, 26, said he was “delighted” at his release and 
hoped he would be able to resume his military career. 


[passage omitted] 


But in Northern Ireland, rioting mobs toured the streets 
of nationalist West Belfast and Londonderry, burning 
cars, vans and trucks in protest at Pte Clegg’s release on 
licence from Wakefield prison. The RUC [Royal Ulster 
Constabulary] said dozens of vehicles were hijacked, 
while suspect vehicles were left outside the Army's HQ 
at Lisburn, Co Antrim. Army bomb disposal experts 
carried out two controlled explosions on a suspect 
vehicle parked outside RUC headquarters at Knock 
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in Belfast. A similar operation was carried out at 
Woodburn Police Station in Belfast. The railway track 
pear Lurgan, Co Armagh, was also set on fire. 

Extra police were being drafted in amid fears mounted 
of more violence tonight, and drivers of commercial 
vehicles were warned to keep away from nationalist 
areas. 


Breidge Gadd, one of 12 members of the Life Sentence 
Review Board, handed in her resignation. She is be- 
lieved to have been one of two members who opposed 
Pte Ciegg’s release because of a “major deviation from 
ee 


Pte Clegg was convicted of murdering teenage joyrider 
Karen Reilly on September 30, 1990. He was part of 
an army patrol which opened fire in West Belfast. The 
fatal shot was judged to have been fired from behind 
and Pte Clegg was charged a year later. 


Miss Reilly's father, Sean, said of the release: "We 
thought it was inevitable but it still comes as a hell 
of a shock. We feel completely squashed, run over, 
disappointed and confused.” 


Nationalist SDLP [Social Democratic and Labour Party] 
MP for West Belfast, Dr Joe Hendron, in whose con- 
Stituency the shooting took place, said the Government 
should now consider releasing republican and loyalist 
prisoners immediately. 

And Sinn Fein northern chairman Mitchel McLaughlin 
said: “It has the most serious implications possible for 
the peace process.” The release had more to do with the 
Tory leadership election, he claimed. 


But a Downing Street spokesman, who said Mr Major 
had been informed of the move on Friday [30 June], 
said: “This was a matter for the Northern Irelan, 
Secretary to decide himself. The Prime Minister was 
not consulted, he was informed.” 


Dublin’s concern centred on fears that the disturbanes 
in Northern Ireland might signal more than just a scjuall 
on the province’s voyage towards a lasting peace. The 
hope was that the angry street reaction to the release of 
Pte Clegg would die down as quickly as it began. That 
would rate the latest violence alongside sporadic post- 
ceasefire terrorist activities over the past 12 months that 
have been quickly relegated to the status of incidents 
not permitted to obstruct the paih to peace. 

Mr Spring, who is joint chairman, with Sir Patrick, 
of the Anglo-Irish inter-govermental Northern Ireland 
Conference, said events in Belfast indicated "a very 
serious” effect on the peace process. “It is something 
we will have to be very mindful of in the next few 
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days,” he added. "We have conveyed our concern at the 
handling of the Clegg case on several occasions. The 
British Government now has to speed up the question 
of other early prisoner releases — just as we have done 
here.” 


SDLP deputy leader Seamus Mallon MP said Pte 
Clegg’s release had “serious implications both for the 
ongoing peace process and for the fundamental primacy 
of the rule of law". He accused Sir Patrick of carrying 
out a “dreadful insult and slight” on the family of Miss 
Reilly. 

Alliance leader Dr John Alderdice telephoned Sir 
Patrick and told him he was unhappy about the contrast 
of the Clegg case and the “outcome of the Government 
deliberations” in other cases. 

But Dr lan Paisley’s Demcoratic Unionist Party said the 
release of Pte Clegg should not be used as an excuse by 
the Government to free convicted IRA terrorists. 


Release Seen ‘Disgraceful’ 
LD0307190795 London PRESS ASSOCIATION 
in English 1854 GMT 3 Jul 95 


(FBIS Transcribed Text] The Prime Minister said he 
regretted the violence in Belfast but pledged that the 
search for peace would go on. 


“The people of Northern Ireland, who I have come to 
know much better in the last two years, want this matter 
to be brought to a satisfactory conclusion,” he said on 
Channel 4 News. 


“They don’t wish to return to violence. A few people 
may have returned to the streets tonight — I regret that, 
but I don’t think we should over-react to it. We can soon 
solve this problem. What has happened to Private Clegg 
was the end of a judicial process. That judicial process 


has ended, but the process of looking for a permanent 
peace in Northern Ireland goes on. A lot is happening — 


talks with the parties, talks with the Irish government, 
consideration of how we can take the matter further — 
we will not let it drop.” 


Sinn Fein deputy leader Martin McGuinness of Sinn 
Fein said Clegg’s release was “disgraceful and despica- 
ble". Speaking on Channel 4 News he said the British 
Government had “thrown everything back in our faces, 
everything that has been achieved". 


He said: "We have shown our commitment to peace and 
the question isn’t what I can do, the question is, what 
is the British Government going to do. What we have 
seen over the past 10 months is a British Government 
which hasn't taken this peace process seriously, which 
has thrown the peace process back into our faces tonight. 





is prohibited without permission of the copyright owners. 




















FBIS-WEU-95-128 
5 July 1995 


But the situation has been exacerbated today as a result 
of this disgraceful and despicable decision by the British 
Government to protect one of its own.” 

Mr McGuinness said Sinn Fein had worked harder and 
taken more risks than Mr Major and Northern Ireland 
Secretary Sir Patrick Mayhew to make the peace process 
succeed. “We are the people who have stuck our necks 
out for this process and what have we seen today? We 
have seen the British Government throwing this back, 
not just in our faces, but in the face of the Dublin Prime 
Minister John Bruton; back in the face of John Hume; 
back in the face of people like John Alderdice and others 
who have worked hard to initiate all party peace talks. 


“What we have to see here is the British Government 
recognising that a very grave situation lies before them 
which can only be remedied and resolved by a very 
wholehearted move by this British Government to move 
to the negotiating table.” 


Sinn Fein Said Behind Violence 


LD0307205895 London PRESS ASSOCIATION 
in English 2047 GMT 3 Jul 95 


[FBIS Transcribed Text] Sporadic violence continued 
in west Belfast tonight with petrol bomb attacks on 
police. Vehicles continued to burn in the Falls Road 
and Andersonstown and fresh attempts were made to 
hijack cars and buses. In the Crumlin Road a crowd of 
around 100 blocked the street demanding the release of 
republican prisoners. 

A cache of 100 petrol bombs was seized by the 
police in the nearby Ardoyne and put on display at 
Tennant Street RUC [Royal Ulster Constabulary] station 
where Assistant Chief Constable Bili Stewart scoffed 
at Sinn Fein claims that they had not been directing 
the violence. Mr Stewart insisted again: “This was a 
carefully planned and well orchestrated campaign.” 


SF’s McLaughlin: Guns Would ‘Remain Silent’ 
MS0507121495 Dublin THE IRISH TIMES in English 
3 Jul 95 pS 

[Report by Suzanne Breen: “Guns Will Stay Silent, 
Insists McLaughlin") 

{[FBIS Transcribed Text] Belfast — The Sinn Fein 
[SF] national chairman Mr Mitchel McLaughlin, has 
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He described as “unhelpful and unwise” the claim 
to the contrary made by the Ulster Unionist security 
spokesman, Mr Ken Maginnis last week. 


a rolling resumption of its campaign and is merely 
awaiting a suitable catalyst. 

Mr Maginnis had been “routinely and consistently 
wrong” in his previous predictions that the IRA ceasefire 
was on the verge of collapse, Mr McLaughlin said. 
He was much better informed than the Ulster Unionist 
MP about thinking within the republican movement, he 
said and he denied that the IRA had any such plans. 
Mr McLaughlin believed that the guns would “remain 
silent” and that no one would “willingly return to 
armed struggle". The IRA’s commitment to the peace 
process was evident by its 10-month ceasefire, and all 
republicans accepted without reservation that agreement 
on political structures through negotiation was the only 
way forward. 


The IRA also recognised that all sides involved in the 
conflict must decommission weapons, he said. However, 
the British government had a responsibility to help 
Create new political conditions which would allow this 
to happen. 

Mr McLaughlin said that the British government ap- 
peared to be still psychologically at war with the re- 
publican movement. It was refusing to fill the political 
space created by the IRA and loyalist cease-fires. 


The circumstances which led to violence in the North 
continued to exists he said, and it was incumbent on 
the British government to voice support for all-party 
dialogue and to start bilateral negotiations immediately. 


Mr McLaughlin said it was unfortunate that the British 
Prime Minister, Mr Major, who was obviously inter- 
ested in peace in Ireland, was “paralysed” by divisions 
in his party. He urged Mr Major to confront those in 
his cabinet who had not embraced the peace process in 
the same way that he had confronted the Euro-sceptics. 


Sinn Fein believed that the peace process was the only 
way forward and if it failed the party and its allies would 
immediately attempt to get it back on course, he added. 
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U.S. Pressure on Japan ‘Playing With Fire’ 


AU0207165595 Berlin Di— WELT in German 
30 Jun 95 pé 


[Commentary by Ernst August Ginten: “Until the Next 
Conflict”) 
(FBIS Translated Text] A trade war between Japan and 


the United States has been averted. The conflicting part- 
ners reached agreement at the eleventh hour. Yet, this 


u 
i 
f 


interest rates, and by a massive boycott of Japanese 
television sets, recorders, or computers, the Americans 
could ruin many companies that are already seriously 
battered anyway. 


So there will be further saber rattling, but there will 
probably never be a real fight. In the past, it was only 
the fear of the uncontrollable consequences of a nuclear 
strike that prevented the United States and the Soviet 
Union as superpowers from fighting a duel that would 
have destroyed them both. Now it is also the knowledge 
of their own vulnerability that will keep the economic 
superpowers the United States and Japan from carrying 
out the first strike. It is true that both sides bluff time 
and again. But in the final analysis, the only option left 
is the tough dialogue to reduce imbalances. 
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U.S. Conduct in Trade Negotiations Criticized 


AU0407144695 Duesseldorf HANDELSBLATT 
in German 3 Jul 95 p2 


{Commentary by Marc Beise: “Without the United 
States”) 

(FBIS Translated Text] Washington does not make 
things easy for its friends in the world. The annoy- 
ance over the U.S. crowbar policy in the automobile 
dispute with Japan having barely subsided, Bill Clin- 
ton’s administration is sinning against fair international 
cooperation once again. The United States has gone too 
far in its conduct at the finish of the negotiations on a 
liberalization of financial services. 

That Washington was displeased with the extent to 
which some Asian and Latin American countries had 
opened up their markets is something that one can show. 
However, there are also two sides to the coin in this 
case: Threshold countries are understandably opposed to 
an ad hoc opening ap of markets that will deprive them 
of time to develop competitive structures. All the same, 
some states have gone so far recently that, following 
a Geneva decision, it would not take much to reach a 
breaking-point. 

The United States’ conduct in this matter does not 
deserve any sympathy. To announce a categorical no 
24 hours before the end of 18 months of intensive 
negotiations and without any kind of warning cannot 
be explained in terms of wanting to pressurize partners 
into making concessions, but as a provocation of the 
first order. From a medium-term perspective, it could 
initiate the decline of a regulated world trade system 
and the end of the World Trade Organization [WTO] 
on top of everything. 


With practically a single stroke of the pen, Washington 
believes that it can abandon the use of most-favored- 
nation status, that is, the equal treatment of all WTO 
states. This calls into question any kind of liberalization 
of the financial services sector and means that the path 
leading to the jungle of bilateral power politics has 
been embarked upon. The domestic pressure that is 
weighing on the hapless Clinton administration is well 
known, but it cannot excuse everything. One cannot help 
but look back nostalgically to his predecessor, George 
Bush, under whose leadership the negotiating was just as 
tough, but was also accompanied by strategic planning. 
Bush was a professional at the international level, he 
knew the rules of the game and the upper limits on the 
stakes — the people who are playing poker on the other 
side of the Atlantic today are amateurs. 


The response of the EU provides a ray of hope in this 
regard. This is not just because they have resisted the 
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temptation to rescind the concessions that they have 
already announced in the financial services sector. In 
addition, Brussels and the governments have been able 
to quickly get the WTO membership to commit itself 
to a rescue plan. It will be possible to continue talks 
for 28 days and the results are to be binding then for a 
trial period of three to five years. The United States is 
only involved on the sidelines of this process, and an 
increasing number of governments are making it known 
that they are not going to shed any tears for the leading 
Western power. On the other hand, a WTO without the 
United States does not make any sense. 


Ruehe Addresses Bundestag on Bosnia Mission 


AU3006124295 Mainz ZDF Television Network 
in German 1122 GMT 30 Jun 95 


[Speech by Defense Minister Volker Ruehe at the 
Bundestag in Bonn — live] 


[FBIS Translated Text] In my capacity as defense 
minister | would first like to thank you for honoriag 
the past missions of the Bundeswehr troops. It is right 
that this is not the beginning of a first endangering of 
German soldiers. During the past few years, a number of 
Luftwaffe officers have risked their lives in our aircraft 
taking food and medical supplies to Sarajevo. [applause] 
One plane was hit. One soldier was severely injured; 
and if that bullet had gone 2 centimeters deeper we 
would have lost an entire aircraft crew. Our aircraft have 
repeatedly been attacked. But in spite of this danger they 
continued to fly, because we said if the French, British, 
Americans, Canadians are prepared to face this risk of 
taking medical goods and food to Sarajevo, we Germans 
must also be prepared to do so. [applause] 


I am also grateful that unlike some other debates this 
debate has not concentrated on radar, missiles, and other 
technological aspects. We must never forget that we are 
primarily sending human beings on these missions, not 
aircraft, radar equipment, or other technical equipment. 
It is people who are deployed, soldiers. And we must 
also think about their families. That is why this must be 
a difficult decision. I would expressly like to state this. I 
have been asked by foreign correspondents outside the 
building why we Germans have been discussing this 
issue for such a long time, why we are making things 
difficult. Let me tell you, taking such a decision has to 
be difficult. And I have high regard for those who do 
not take it lightly. But it must also be possible to make a 
decision, if it is necessary to show solidarity. [applause] 
I would like to see as high a degree of consensus as 
possible. Not in order to divide groups, but it is very 
important that the soldiers and their families should feel 
this. I am also grateful that Mr. Scharping said that once 
the decision has been made — with a vast majority | 
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hope — everyone will back it and support the soldiers. 
It is also very important to state that. [applause] I would 
also like to mention that what a Tornado pilot does is 


power for Germany. No, the question is how to achieve 
as much as possible for the people in Yugoslavia. That 
is what our dehate is about. 


There are three specific points: The collapse of the 
UN mission must be prevented. We must ensure better 
humanitarian aid. And the third point might be the most 
important: We must maintain the little that is left of 
peace to keep a window open for political talks. Anyone 
who says that the people down there should settle 
the conflict among themselves would shut this window 
for political talks. Ye must not have a share in that. 
[applause] We are in the middle of a highly dramatic 
situation. A highly dramatic situation. Nobody knows 
what will happen during the next few weeks. But one 
thing is clear: We wiil at best have war and negotiations 
alongside each other. Perhaps war will move even more 
to the foreground. But we have a new international 
ruediator, and if he is to have a chance, the UN mission 
must not collapse. Why, Mr. Fischer, are we making 
this decision now and did not do so earlier? Because 
the situation has become extremely critical, which you 
may not have realized. 


The idea of the Rapid Reaction Force was born a a bad 
emergency situation of the world community, when the 
soldiers of the world community were taken hostage. 
One must image what would become of the United 
Nations if it allowed soldiers of the world communit 

that is soldiers who represent mankind, to be treate’ 
in this way. [applause] Not only the soldiers of our 
closer friends, the French and the British, are involved. 
They are the soldiers of the world community. For this 
reason, they must be protected. This is a highly dramatic 
situation. Thus, Mrs. Schoppe was right this morning 
when she said that Germany cannot only accept security. 
We must also be willing to give security. [applause] We 
are making a Contribution to the protection of the unit 
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conscripts will be used for the group that has to protect 
the hospital. In the hospital itself, however, there will be 
some conscripts who belong to the unit that volunteered 
twice and who have to fulfill certain technical functions. 
I believe that this makes clear that there is no additional 
risk for conscripts, and that the principle of voluntarism 
will be observed clearly. 


sERES 
wu 
haere 
if 
7 


ag 
i 
i 
i 
Eze 
i 


| 


g 
ig 
2 
8 
c 
B 
s 
3 


; 
i 
| 
tj 
J 


i 
if 


| 
| 
87 


we lead in the drafting of very good 
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I would now like to comment on the argument that 
was mainly addressed by Mr. Scharping and that consti- 
tutes the difference between the intention of the Social 


repeatedly in the past. We will 
not participate in any retaliatory strikes, which are fre- 
quently directed against symbolic targets and which then 
trigger an escalation. That is why I would like to re- 
peat that we are available for the protection and support 
of | © mission unit. And I think that protection rules 
out escalation. When would our aircraft be used? They 
will only be used, if there is aggression on the ground, 
namely an ailack against Blue Helmets, and if the lo- 
cal UN commanders ask for the Rapid Reaction Force, 
including protection from the air. What our air- 
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of other nations that have been requested to protect the 
Blue Helmets on t»- ground. It is thus crystal clear that 
the use of these aircr=ft must be preceded by aggression 
on the ground. And ‘hat is why it does not make sense 
to say anyone who wants peace on the ground must not 
wage war in the air. It works the other way round Only 
if peace on the ground nas been destroyed by atta ks on 
the Blue Helmets will there be protection by air. That is 
the basis for our mission. And that should enable many 
of you to agree to it. [applause] 

It is not the protectors who cause escalations. That is 
simply wrong, it ‘s impossible. It is not the protectors. 
Nor will there be any regular German flights. So there 
will not be a chance of escalation via German aircraft 
either. But as I have said, our Tornados will only be used 
when peace on the ground has long been broken. And 
they do not have any bombs on board either, unlike the 
fighter aircraft and the fighter bombers of other nations. 


fate of the inte;sational community. UN troops must 
not be shown on television chained to objects a second 
time. Allowing that would mean destroying the authority 
of the international community. And, primarily, we are 
resronsible for helping the suffering people in Bosnia 
an. ,toviding security for the Blue Helmets there. But, 
above all, we bear responsibility for our soldiers whom 
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Sees Mission as ‘Modest’ 


AU0307132395 Hamburg BILD AM SONNTAG 
in German 2 Jul 95 p 5 


["Guest commentary” by Defense Minister Volker 
Ruehe: “Modest Operation, Although Not Without 
Risk”) 

[FBIS Translated Text] Germany is to participate in the 
protection of the UN peacekeeping forces in the former 
Yugoslavia. The German Bundestag has voted in favor 
of such a mission with an overwhelming majority. 


Our contribution is a contribution for peace, humane- 
ness, and solidarity. Those who do not want the collapse 
of humanitarian aid and the withdrawal of the Blue Hel- 
mets must do everything to make sure that they can Stay. 
This includes their jon — through a well-armed, 
mobile force. With the help of such a force, the UN 
commander can react immediately when the mission of 
his soldiers comes under threat. We are making a con- 
tribution to the protection of this force from the air and 
through medical help. in addition, we will provide trans- 
port aircraft. 

Our contribution is modest. We are doing much less 
than our most important allies in Europe. Yet, our 
contribution is an important political signal that is being 
registered with relief and satisfaction in the European 
capitals. Those who want a common Europe must take 
action when active solidarity is required. 

The mission is not without risk. Our soldiers know that. 
Yet they are ready to help people and stand by their 
allied forces. The pilots of our transport aircraft have 
been exposed to this risk for a long time — in hundreds 
of relief flights to Sarajevo and eastern Bosnia involving 
danger to life and limb. 

Our soldiers can be sure that the entire parliament and 
the German population stand behind them when they 
have to go on that mission. 


Kinkel on ‘Continuing Support’ for Ukraine 
LD0407114895 Berlin DDP/ADN in German 
1105 GMT 4 Jul 95 


[FBIS Translated Text] Bonn (DDP/ADN) [no date as 
received] — The integration of Ukraine in the Buropean 
security structures and the Euro-Atlantic organizations 
was the main issue at a meeting of German Foreign 
Minister Klaus Kinkel with Ukrainian President Leonid 
Kuchma in Bonn today. In ‘he talks, also attended 
by Ukrainian Foreign Minister Hennadiy Udovenko, 
Kinkel affirmed Germany's continuing support for the 
reforms in Ukraine and the country’s efforts to expand 
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An independent, stable, and cooperative Ukraine is elections just to show that there had been a German 
an especially important partner for Germany, Kinkel _initiative on the Security Council, Rantzau said that 


1 


said. He Kuchma that Germany will sup- 
port Ukraine's wish to join the Council of Europe and 
the World Trade Organization. With 3 billion Ger- 
man marks, Germany is the largest bilateral donor of 
Hermes trade guarantees and funds for housing con- 


Ambassador Rantzau: UNSC Lacks ‘Credibility’ 


AU0307111995 Munich SUEDDEUTSCHE ZEITUNG 
in German 30 Jun 9S p7 


[Report by Thomas Schuler: “The Security Council No 
Longer Has Any Credibility”) 

{FBIS Translated Text] In the eyes of outgoing German 
UN Ambassador Detlev Graf Rantzau, the UN Security 
Council [UNSC] “does not have any credibility” any 
longer. The most powerful UN body is being manip- 
ulated by a few members in their pur: = of national 
interests and that is why there is a danger that it will 
lose the support of a majority of the 185 UN mem- 
ber states. “UN Secretariat employees tell me openly 
that they do no longer bother to listen to what is de- 
cided there,” said Rantzau in an interview for SUED- 
DEUTSCHE ZEITUNG in which he assessed the four 
and a half years that he spent in New York as the Ger- 
man ambassador to the United Nations. He has repre- 
sented Germany on the Security Council since January 
and became president of the council in June. His term 
of ohice ends on 30 June. 


His experiences as a representative of a non-permanent 
member of the Security Council were “not disappoint- 
ing, but had a sobering effect,” he said. A week ago, 
the council passed Resolution Number 1,000. A whole 
avalanche of resolutions, almost half of the total num- 
ber, have been passed in the past six years. However, 
fewer and fewer resolutions are actually being imple- 
mented, said the ambassador. “The Security Council is 
increasingly moving in the direction of a general assem- 
bly in terms of paper output.” 

Rantzau criticized “abuses of the Security Council for 
the sake of domestic political goals.” Attempts by the 
German delegation to reduce the council's number of 
“ineffective paper resolutions” could not be realized, he 
said. 

Asked whether Foreign Minister Klaus Kinkel — he 
was still FDP [Free Democratic Party] chairman at 
the time — had a declaration that did not yield any 
results forced through in February on the eve of landtag 


Council had achieved or changed anything, Rantzau 
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Weekly Reports Meo-Nazis ‘Experimenting’ can rightly criticize the Western allies’ Balkan policy 
AU0307102895 Hamburg DER SPIEGEL in German ‘cluding the decision on the tasks of the Rapid Reac- 
3 Jul 95 p16 tion Force, which has meanwhile been watered down 

beyond recognition. However, those who vote for let- 
(Unattributed report: “Dangerous Poisoners”] ting the Federal Republic's allies down now must be 

prepared for these allies refusing to Germany next 
(FBIS Translated Text) German right-wing extremists ce tiie cola to Giese Os Oe eee 
are considering the use of poison gas and radioactive ing disunity of Western policy owing to mutual acts 
material. Following the poison gas attack carred out by of defiance. The fact that many peopl those 
the Aum Sect in Tokyo in March, the Cologne Federal who keep warning about the dangers — 
Office for the Protection of the Constitution (BV) sent a ization” or a “new nationalism.” advocate Germany’s 
strict!y confidential memorandum to its laeader offices non-involvement, demonstrates crass political foolis! 
sayiny, that several German right-wing extremists af€ gess. These people are unable to assume political re- 
experimenting with dangerous chemicals. In connection sponsib:““ty in the world as it is. 


with investigations of a neo-Nazi group, the officials 
also came across a Russian citizen. He is suspected of 
having intended to sell radioactive material to German 
right-wing extremists. The BfV found that the man 
had contact with both Russian and German neo-Nazi 
organizations. On an earlier occasion, investigators had 
seized chemicals and a manual for the production of 
poison gas from a former member of the since banned 
neo-Nazi “Liberal German Workers’ Party.” 


Bosnia Vote: Readiness for Responsibility 


AU0107170195 Frankfur/Main FRANKFURTER 
ALLGEMEINE in German 1 Jul 95 pl 


[Commentary signed "Nm.”: “Put to the Test") 


[FBIS Translated Text] The responsible politicians in 
the Bundestag — ranging from the Christian Social 
Union to the Greens — coul” achieve agreement on an 
issue if they did not have to consider party moods and 
wings and the presumed compulsion to hold rhetorical 
duels in the light of television cameras: Germany, 
including Bundeswehr soldiers, should help end or at 
least contain the murderous war in Bosnia-Herzegovina. 


It is debatable which would be the best or at least 
an adequate form of assistance. Then the foolish or 
ndiculously malicious argument that the most important 
point is to demonstrate German big power claims is 
at least off the table. With the decision adopted, Bonn 
is only moving a few inches away from its scruples 
and self- restraint regarding the Serbian Balkan war 
— not by its own wish or will, but because of its 


Tornado aircraft, but Germany's capacity as an alliance 
partner and the political parties’ ability to govern. One 


Vote Called ‘Inevitable Step’ in Foreign Policy 
/- 0107151495 Berlin DIE WELT in German 
1 Jul 95 pl 


year development has been ended for the time being. It 
started after the Gulf war with humanitarian missions 
and mine-sweeping operations in the Middle East and 
finally led to the Bundeswehr's ir, volvement in Cambo- 
dia and Somalia. 


Three goals were pursued: Bonn -mphasized its multi- 
lateral foreign policy approach, convected with the goal 
of strengthening the United Nations In addition, by its 
involvement in UN missions, Bonn ¢ ported its appli- 
cation for a seat on the UN Security C: wacil. Moreover, 
Bonn also hoped to achieve a certain re.ief effect for the 
Balkans. 


In a way, German policy has now returned to the paths 
that it was unable or unwilling to embark upon for 
constitutional or domestic policy reasors several years 
ago. The deployment of soldiers to the Balkans certainly 
constitutes a break, but in a different way than Greens 
Spokesman Fischer said. 


Germany made an inevitable step. It has joined the 
solidarity alliance with its partners. The point in this 
respect is not combat missions and saber 
rattling, but support for allies, if necessary for the 
redeployment or withdrawal of the Blue Helmet units. 





| is prohibited without permission of the copyright owners. 




















2 FRANCE 


Defense Minister Outlines Defense Policy 


BRO307140995 Paris LE MONDE in French 
30 Jun 2S pp i, 12 


[Article by Defense Minister Charles Millon: “Revising 
the Consensus on Defense”) 


lines 
This statement may seem rather blunt and slightly 
For there are many among us who did not 
wait for the formation of a new government to start a 
profound rethink abou: ‘he future of our system of secu- 
rity. In spite of everything, a feeling of incompleteness 
is lingering on from the period of political “cohabita- 
tion,” marked by the search for a compromise between 
the two opposing poles of the national executive. Co- 
habitation has never been a propitious time to sever any 
Gordian knots. So this is the mission we are faced with 
today, now that the fifth president of the Fifth Republic 
has embarked on his seven-year period in office. “De- 
fense is the primary task of the state, one that it could 
not neglect without losing its way,” General de Gaulle 


Consequently, the president of the Republic, who is 

Forces, expressed a desire to trace 
and launch a new phase of thinking 
of nuclear power, the greater degree 
of professionalization of the Armed Forces, the future 
of national service, or the future prospects for our arms 
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not simply retain the Army we are used to 
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it would be a lie to say that this test of truth will 
choices and habits — in other words, a certain kind of 
“singlemindedness.” What is going on here is a cultural 
revolution. Indeed, it is not a question of passively 
yielding to some kind of “cultural upheaval,” as some 
people have claimed, but rather of acting differently by 
of those who have turned the preparation and servicing 
of arms into much more than a simple profession, 
namely a vocation, and passion. Could this 
be too much for us? I do not believe 
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there is anywhere else. 


Faced with new budgetary prospects, today we are 
presented with two possible paths of action. The first 
will lead us to evenly divide our efforts to make cuts in 


i 


atus quo and 
putting off both the necessary choices and the vital 
test of truth. In a manner of speaking 


i 


tantamount to yet another camouflage operation. The 
other path would lead us up a steep slope that would 
call for bold decisionmaking and clarity of choice. That 


is the challenge that is facing us. We must rise 


5 
= 


new 
defense policy around courageous plans for the future. 


view to boosting French influence. Some of our choices 
will constitute an extension of the lines laid down over 
the last few years — albeit it amplifying them. Others 
will mark a break with tradition, for the era of budgetary 
“fat years” are over for the time beine "ther than 
proceeding to make simple economic adjustments, we 
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will have to show no hesitation in changing structures 
whenever it turns out that there is a need to dc so. 
There are five main areas in which choices will have to 
be made: 


impartial observers should salute France's desire for 
transparency. A final series of eight explosions has 
been announced, the “window for these tests” has been 


their ugly heads again on the European continent after 
a period in which stability had reigned as a result of the 
balance between opposing blocs. This is a simple fact, 
not the expression of any kind of nostalgia. However, 
the drama unfolding in the former Yugoslavia is there to 
remind us that war and ethnic cleansing have become 
features of modern life. What can we say about the 
drama in Chechnya or yesterday's conflicts in Ossetia, 
in M~‘davia, Georgia, or Armenia? Algeria is severely 
battered, and Rwanda cannot get over a horrific spate 
of genocide. 

Let us admit it, our societies, which are policed and 


democratic, sometimes become nonplussed and desta- 
bilized when faced with the re- emergence of tribalism 


So it is a new kind of model that we are preparing for 
the Army, not merely the extension of a past, vutdated 


the detriment of other types of equipment. Nowadays, 
the mastery of space technology is as important in 
strategic terms as nuclear power was in the carly 1960's. 
It represents the capacity to obtain knowledge and 
therefore to anticipate evenis. 

3. Our capacity to take action will of course be closely 
linked to the shape of our forces. In order to be 
capable of taking fast, strong action far away, we 
must have forces that are cither immediately or very 
rapidly available — mobile forces that use the extremely 
powerful equipment typical of modern combat and are 
capable of being deployed jointly, acting together with 
our allies. We must raise the level of professionalism 
of our Armed Forces if we intend to rise to the 


of conscripts had been prohibited. 
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The arms industry first has to open up to industry in the 
civil sector and to Europe. The space, electronics, and 


our industry, whether for companies, their alliances, or 
their market. We will have no alternative but to increase 
the size of our groups so as to work on equal terms with 
our main European partners, who managed to proceed 
with the restructuring that was required before we could. 





These choices must constitute the basis for a fresh 
consensus on defense. Not on a consensus reached by 
default or as a result of disinterest, as has too often been 
the case in the past, but a consensus that might truly 
unite citizens on the basis of a new awareness, namely 
an awareness of the fact that defense, which was lef 
for too long in the hands of small circles of specialists 
— albeit often competent and impassioned specialists at 
that — is everybody's business in a democracy. 
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On Monday, French armed forces chief of staff Admiral 
Jacques Lanxade said Sat ajyevo authonbes were prevent- 
ing the deployment, bul adacd he had hopes of an carly 
agreement on the issue. 

The Bosnian prime minister also said his government 
supported French soldiers for opening fire in retaliation 
for attacks on United Nations peacekeepers. 


The French contingent of 2,000 elite troops equipped 
with light tanks and helicopters completed its arrival in 
Croatia on June 26 and began deploying in southern 
permission for Foreign Legion troops based in the 
Tomislavgrad region, in the south, to move to Kiseljak, 
west of Sarajevo. 


Chirac To Act Against Racism in FN-Held Cities 


AU0407112295 Paris AFP in English 
1108 GMT 4 Jul 95 


{FBIS Transcribed Text] Paris, July 4 (AFP) — Preach 
President Jacques Chirac pledged Tuesday [4 July] to 
intervene to prevent racial discrimination in three cities 
controlled by the extreme right National Front [FN], 
Chirac was quoted as saying. 

Jewish leader Henri Hajdenberg, speaking after a mect- 
“concern” at National Front victories in the southern 
cities of Toulon, Orange and Marignane in municipal 
elections last month. 

Chirac said he “would intervene if necessary if there 
were any abuses” and if front mayors adopted “a dis- 
criminatory attitude,” said Hajydenberg. who js president 
of France's Representative Counci! of Jewish Institu- 
tions (CRIF). 

Front leaders have said they will apply “national prefer- 
ence” in allocating housing, school places, welfare and 
municipal jobs in the cities they control in a bid to per- 
suade immigrants to move out of town. 

Hajdenberg also announced thai Chirac will make a 
speech on July 16 at a ceremony commemorating the 
53rd anniversary of the 1942 rounding up of 8,160 Jews, 
including 4,115 children, in a Paris stadium. 


The Jews, who were rounded up by French police, were 
sent to Nazi death camps. 


Henri Bulawko, representing World War Il Jewish 
deportees, said Chirac’s presence at the ceremony would 
have ‘special significance” in face of “racism, anti- 
semitism and xenophobia.” 





Bulawko, ~ho also met with Chirac, said the ceremony 
would be more important than usual “to make our coe- 
tnbution to democracy” and “defend againsi xenophobic 
perversion and all forms of intolerance.“ 


Hajdenber: urged the mainstream nght to defend itself 
against the Navonai Front and satisfy the aspiravons of 
the Preach “on unemployment, security, urban lawiess- 
ness and housing ~ 


Magistrate Orders Search of RPR Headquarters 


AU0407121195 Paris AFP in English 
1201 GMT 4 Jul 95 


{FBIS Transcribed Text} Paris, July 4 (AFP) — Anti- 
corrupion magistrate Eric Halphen, who is investigating 
a financing racket believed to have benefitted France's 
ruling party, on Tuesday [4 July) searched the headquar- 
ters here of the Gaullist Rally for the Republic (RPR). 
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The cash was allegedly given in return for a Marechal 
promise to use his irfluence with his son-in-law to slow 
down the political funding investigation. 

An international arrest warrant has been issued for 
Schuller, who fled the country on February 9. 


He has been charged with influence peddling in a related 
case in connection with his former job as director of a 
public subsidised housing organisation in the Hauts-de- 
Seine. 
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Daily Lauds U.S., WTO Stance in Auto Deal 


BR3006130295 Milan CORRIERE DELLA SERA 
in Italian 30 June 95 pp 1, 21 


{Commentary by Fabrizio Onida: "The Old Merchants’ 
Surrender”] 

(FBIS Translated Text] The U.S. Government's “hard 
line” in the dispute with the Japanese — now happily 
brought to an end with the agreement reached the day 
before yesterday — has given rise to criticisms in the 
past and will continue to do so. Critics will speak 
of an arrogant use of power, of pre-election political 
maneuvering by Clinton, of the defense of corporate 
interests, of a dangerous tendency to risk a fierce trade 
war in contempt of the nascent WTO's mediating role 
in negotiations. Nor can it be denied that the end to this 
dispute may foster other latent disputes in quarters like 
the film industry and civil aviation. 

Nevertheless, if we are to call things by their name, 
these developments as a whole, including their results 
— insofar as we can assess them today — represent 
a positive stage in the process of integration and 
deregulation of the world’s markets: a defeat of the 
Rising Sun’s commercial temptations, matched by the 
affirmation of an emerging generation of Japanese 
“revisionists” educated to pragmatism, assertiveness, 
and transparency in the best American Universities 
(a recent example is Esuke Sakakibara, originator of 
“beyond capitalism,” soon to become General Director 
of the Finance Ministry’s International Finance Bureau 
in Tokyo), a significant step forward toward greater 
integration and specialization between the Japanese and 
American automotive industries (and potentially also 
the European industry), an interesting example of that 
“cautious activism" which will increasingly characterize 
the trade policies of industrialized countries, now forced 
by growing and salutary competition from Asia to 
improve their own productivity and quality, and to 
measure their own competitiveness on the global market 
rather than on domestic or “regional” markets alone. 


A defeat of mercantilism — such is the unavoidable 
decision to remove artificial barriers to local distributors 
of foreign vehicles in Japan and to favor a more 
widespread use of “made-in-U.S.A.” [words in quotation 


marks in English] components by Japanese maufacturers 
both in Japan and and in the U.S. market. 


An affirmation, on both sides of the Atlantic, of the new 
“revisionist” ethos: Overcoming the fruitless liturgical 
lip-service paid to free trade, which in practice often 
leaves room for more subtle and less transparent forms 
of protectionism, this new, more modern and sober ethos 
sets out to measure results, compare costs and profits, 


ITALY 25 


answer the other side wiih convincing arguments, and 
defend national cultures without however preventing 
consumers from benefitting from the greater variety 
and cheaper prices afforded by widespread recourse 
to products from abroad. One of the most combative 
and informed exponents of American “revisionism,” 
Clyde Prestowitz, who for many years has studied the 
imperceptible obstacles preventing greater access of 
foreign producers to the Japanese market, recently wrote 
in the HERALD TRIBUNE that, if the United States 
had lost this battle, far from constituting a triumph of 
liberal principles, such an event would have represented 
a resounding victory for a mercantile approach (the 
uncompromising defense of their own “territory” by 
Japanese maufacturers). 


As highlighted by the recent report on Europe's com- 
petitiveness, coordinated by [former Italian Prime Min- 
ister] Carlo Azeglio Ciampi, it is still necessary to wage 
a struggle to promote an ethos which regards the vari- 
ous systems’ competitiveness not as an end in itself but 
as a means of improving people's prospevity in all the 
various Countries involved. 


The agreement reached provides not only for a greater 
availability of foreign cars to the advantage of Japanese 
consumers, but also for a greater commitment on the 
part of the Japanese themselves to manufacturing in 
their American plants, and to doing so using American 
component parts, and with a view to exporting cars from 
these plants to other countries (including Japan itself). 
Is this not a good result in terms of integrating and 
opening up the markets? Incidentally, perhaps Europe, 
too, might derive some benefits, including increased 
competitiveness, from more direct Japanese investments 
On its territory. 

A final remark: Renato Ruggiero’s WTO comes out 
stronger, not weaker, from these developments. True, 
the Americans raised their voice, threatening to imple- 
ment unilateral sanctions, but it is equally true that the 
prospect of the rigorous procedures now provided for by 
the WTO for solving trade disputes probably acted as 
a deterrent on both sides. It is perhaps worth stressing 
this: Negotiating means cooperating, even when this re- 
quires raising your voice to force the other side to make 
some serious Commitments to opening up their markets. 
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Budget Minister on Privatization Program 


BR2706130995 Milan CORRIERE DELLA SERA 

in htalian 26 Jun 95 p 15 

{Interview with Budget Minister Rainer Masera by 
Antonio Macaluso; place and date not given: “Give the 
Green Light to Privatizing Electricity”) 

(FBIS Translated Text] At 1900 on the nth day of 
parliamentary trench warfare, Rainer “panzer” Masera’s 
verbal tracks are set straight toward the minefield 
of privatizations: “Because they are one of the two 
hinges of order being restored to the government's 
financial situation,” the budget minister and Lamberto 
Dini’s right hand man told CORRIERE DELLA SERA. 
“Abroad, privatizations, along with the pensions reform, 
function as litmus paper for the stock exchanges and 
money markets. And if things turn out badly, we would 
find ourselves in a real mess. We would have to brace 
ourselves for a new wave of loss of confidence, with 
the related consequences for our currency and interest 
rates. Another dramatic summer. The crest is a narrow 
one. We can commence the virtuous circle of recovery 
— the conditions are there — or nosedive.” 


{Macaluso} Minister, is it a big group which is blocking 
the privatizations? 


or less in every quarter. The reasons why people 
to want to slow down the privatization process are 
varied. But despite this, for IMI [Italian Institute 
Financing Personal and Real Property] and INA 
ational Insurance Institute] we are almost there. 
And this is no small achievement, because this is 
also provides a significant test for a type of structure 
in which reference shareholders coexist with a broad 


company without reference shareholders. In reality so- 


become difficult. It seems to me, in the light of the 
comments and criticisms, some of them justified and 
others not, that we have to reconsider certain items. 
I have prepared a number of proposals which I have 

Prime Minister Dini and Industry Minister Clo, 
believe, share them. This is what they involve. 
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First of all I believe that we must distinguish more 
clearly between the watchdog for energy and the one 
for telecommunications. It will be up to Parliament to 
decide whether or not it would be a good thing to divide 
the measure into two separate sections. 


[Macaluso] And what about ENEL? 


[Masera] The privatization arrangements need to be 
better clarified. In order to act quickly and avoid the 
deal coming unravelled at the edges, ENEL must not 
be divided up. Moreover, the model of selling the 
enterprise as a single unit makes sense in itself. This 
must also be made very clear, because some people 
are pretending not to understand that we are talking 
about liberalization for the production phase and about 
placing the productive capacity on competitive bases. It 
is important to maintain single technical management 
during the transition of ownership phase and to ensure 
that energy sources are purchased, wholesale, by a 
single purchaser, in order to guarantee a single pricing 
system throughout the country. However we have to 
allow purchases by a small number of qualified users to 
be made from liberalized producers in an autonomous 
and direct manner, even if there is a need to respect the 
pricing rules which will be fixed by the watchdog. 


[Macaluso] What would the advantage be? 


[Masera] This line allows us to propose granting, 
initially, a single license for ENEL, but there are 
elements of flexibility to allow us to move quickly, 
within 12 months, to competitive forms. The licensing 
agreements will define the times and arrangements 
for the introduction of accounting and management 
separation of the different ENEL functions. Doing this 
all at once would mean putting back privatization by at 
least two years. Therefore I say that we should move in 
Stages, with a single license. 


[Macaluso] Sale dates? 


{[Masera] In the contacts I have had in recent months 
I have discovered that a fear exists, in both political 
circles and the business world, of creating a private 
Organization with a cash flow so large that it can lead 
to imbalances in the country’s industrial and financial 
structure. It is a valid consideration. The response can 
be to dilute privatization over a period of three to five 
years. The first slice, to be sold straightaway, would 
have to be significant —- 30 to 40 percent — but such as 
to leave the Treasury (and hence parliarnent) in charge 
for a certain number of years. In this case there is no 
need to fix the final structure right now. It will be up 
to the government and parliament to decide whether it 
would be better to have a hard core or a single stable 
reference shareholder. 
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[Macaluso] In short, people who are afraid of the sale 
in a single block could feel reassured and remove the 
obstacles they have placed in the way. 


[Masera] Let us say there would be more time to trace 
out the final structure. On the other hand, we could sell 
the whole thing immediately, but leave the Treasury in 
control for a certain number of years by accompanying 
the main shares with bonds with warrants, exercisable 
after a certain number of years. In short, there is no need 
to define everything immediately, if that risks pushing 
back the date of the sale. There is no sense in embarking 
on discussions about "strong and weak hands.” 


{Macaluso} But you will admit that fears of foreign 
hands being placed on delicate sectors such as energy 
and telecommunications are legitimate. 


[Masera] Certainly, but a gradual sale would neutralize 
that risk even better. Moreover, limits can be set to avoid 
the decisionmaking center moving out of the country 
and to prevent the development of cross-shareholdings 
between major European groupings. These fears seem 
to me to be unjustified. 


{Macaluso} What about STET? 


{Masera] Let us move in stages, because otherwise we 
risk messing things up. Let us first of all deal with 
the ENEL problem, and then let us think about STET. 
If we go down this road, we can look to be placing 
the first tranche of ENEL in early fall, with STET 
immediately after. Moreover. we must remember that 
the Germans, Dutch, and Spaniards are all looking to 
privatize telecommunications companies, which leads 
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us to expect a flood of securities from this sector on 
international markets. For this reason it would be ood 
to get our foot in the door first. And more important than 
everything else, it is beginning to look as if international 
markeis will be moving positively in the second half 
of the year. For all these reasons, and particularly for 
ENEL, it would be a very grave mistake to put things 
off. Also because, behind certain criticisms there are 
people who are against privatization. 


{Macaluso} The role which the government has assigned 
to the bank foundations [fondazioni bancarie] s in this 
privatization process has given rise to polemics, in 
particular because these foundations — as Dini himself 
reminded the Italian Bankers’ Association [ABI] last 
Wednesday [21 June] — are reluctant to privatize 
themselves. What do you reply? 


{Masera] This is absolutely not a question of privatiza- 
tion on the sly. It is not true that we want to maintain 
a decisive public role in this way. Foundations which 
act as institutional investors exist throughout the world. 
It would be a major step forward if the foundations 
could have a relevant, but not exclusive, role, in the 
banking business, and also ai the same time have a 
diversified portfolio of securities. If a small quota is 
earmarked for investments in these major Italian cor- 
porations by what are autonomously and professionally 
managed portfolios, I do not see anything wrong with 
that. Dini, [Bank of Italy Governor] Fazio and [ABI 
chief] Tancredi Bianchi have set out the same concept 
of privatizing the foundations, and gradually here too, 
over a period of three to five years. 
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Soares, Cavaco Silva Meet With NATO’s Claes 


LD2906225995 Lisbon RDP Antena | Radio Network 
in Portuguese 2200 GMT 29 Jun 95 


{FBIS Translated Text] The NATO secretary general is 
in Portugal. Willy Claes met Prime Minister Cavaco 
Silva and President Mario Soares today. The main 
topics for discussion were the future of NATO and 
its response to the Bosnian drama. More details from 
Goncalo Pereira: 


[Pereira] The future of NATO and the war in the former 
Yugoslavia were the main themes for discussion at the 
meetings Willy Claes held with Cavaco Silva and Mario 
Soares. 


Claes stated that at a time when the whole world is 
changing, particularly Europe, it is fundamental that 
NATO be aware of the role it must assume. Within this 


As far as the war in Bosnia is concerned, Willy 
Clacs spoke abou’ the NATO council decision to go 
ahead with preparations for an eventual withdrawal of 


(Begin Claes recording in English] Portugal is doing its 
job in the ex- Yugoslavia, especially in the Adriatic Sea. 
In the event of a withdrawal we have received all assur- 
ances that Portugal is ready to take its responsibilities 
together with the 15 allies. [end recording) 

(Pereira) At dinner, Cavaco Silva spoke about the 


advantages of further membership of NATO. Claes said 
equally that further membership of NATO is a priority: 


[Begin Claes recording in French] We are now facing 
the exciting prospect of seeing central and eastern Euro- 
pean countries become members of the great European 
family, thanks to the Partnership for Peace and with the 
benefit of trans-Atlantic cooperation. [end recording] 


[Announcer] The future of NATO and the Bosnian war 
dominated Willy Claes’ visit to Portugal. 
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Minister Interviewed on Bugging Allegations 
LDO0107215895 Lisbon RTP Internacional Television 
in Portuguese 1800 GMT I Jul 95 


[Studio i ‘ew with I | Admi ‘on Mini 
Manuel Dias Loureiro — live] 


FBIS Translated Text] [Correspondent] Good evening, 
[Dias Loureiro] Good evening. 
[Correspondent] Your ministry controls the activities of 
the SIS [Portuguese secret services]. Can you confirm 
ae a SS ee eee Saree eee 
ities in question and, furthermore, investigated business 

people with an aim to having details on political party 
funding? 

[Dias Loureiro] No. I was surprised this morning with 
the news and, should it be true, this is a serious matter 
and it will have to be investigated. I have ordered the 
SIS director to start an internal enquiry, have asked 
the state attorney's office to also start an enquiry, and 
have asked parliament to elect a new SIS parliamentary 
commission once and for all, because, as as you well 
know, the last one resigned a few months ago. 


[Correspondent] That commission resigned because, as 
it claimed itself at the time, it was not i 

enough to oversee the activities of the SIS. Are prepared 
to give it that autonomy? 


[Dias Loureiro] The commission resigned and, parlia- 
ment, as it is its duty, should have elected another one. 
That is what my party defended, but the Socialists op- 
posed it. | am going to ask parliament once again for 
that commission to be elected. 


Al present, we have other means available and we 
should use them. The SIS directors will report the facts 
to the state attorney. Should there be any truth behind 
in it all, what we are talking about is a crime under the 
Portuguese law. Therefore, the state attorney's office has 
the power to investigate and I want the truth to come 
out. 


I must tell you that we have already some details 
concerning the sources of the report and we will hand 
these over to the state attorney's office. If these details 
are true, I believe that it will be possible to reach a 
conclusion very soon. 


My determination — as well as that of the SIS director 
— is that we investigate the case fully. 


[Correspondent] This seems not to be the first time 
there has been a SIS leak, one of its agents had to 
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resign following an accusation of a leak. Could we be 
witnessing a similar case? 

[Dias Loureiro) No, this is not a case of a leak, because 
I still believe that this is not true. I will only believe 
in it when presented with the facts. As a minister who 
is in charge of this service, I have the duty to demand 
that the truth comes out concerning the whole affair. I 
would like to repeat that I feel that we have already 
some information concerning the sources of the report 
and that they wil! make an investigation by the state 
attorney's office easier. 
[Correspondent] This is not the first time that there has 
been an accusation against the SIS involving itself in 
illegal activities. How can we monitor the sphere of 
action and the methods used by them? 


[Dias Loureiro] The secret services were set up under 
Portuguese law. They have a monitoring mechanism that 
is also controlled by law. There are two commissions 
that can monitor the SIS at any time. There is one com- 
mission that monitors information at the state attorney's 
office and has access to all the information in the SIS 
filing system, and there is another commission that must 
be elected by parliament. When we had the SIS Madeira 
case I asked the parliamentary commission to investi- 
gate the case and the investigation reached conclusions 
that had their impact. In this particular case that same 
commission should be functioning and, if it is not, it is 
because of the Socialist Party. It must be elected im- 
mediately, it must start investigating the case, and that 
investigation has to be complemented by the state attor- 
ney’s investigation. What we are dealing with, should 
it be true, is a crime, a serious crime. 
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(Correspondent) Do you share the prime minister’s view 
that this sort of news are common in pre-clectoral 
periods? 

{Dias Loureiro} I want to believe that this is the case, 
because, such activity is totally alien to me, it is 
totally alien to the SIS directors whom I trust fully and 
therefore, I still want to believe that it is not true. What 


the details and we have some information concerning 
the sources. These facts will be passed over to the 
State attorney's office and I trust that office and its 
investigating capacity and therefore, in the capacity it 
has to come up with a conclusion. The problem is very 
simple, the service of the SIS is very important for the 
country’s security in several ways and the SIS cannot 
be under this continuing climate of suspicion. 
[Correspondent] Will the state attorney's office be the 
only one to carry an enquiry? Will your ministry not 
Cafry an investigation, too? 

[Dias Loureiro] The state attorney's office is not the 
only one. I have told you that I have asked the SIS 
directors to start an investigation immediately, I will be 
asking the state attorney's office to start an investigation 
on Monday [3 July], and I will be asking parliament to 
elect a commission that will also investigate the matter 
and I will ask the state-attorney to investigate the case. 
If it is true that it all happened, we are dealing with a 
crime, a serious crime, and I want the matter clarified. 


{Correspondent} Thank you very much, Minister Dias 
Dias Loureiro. 
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Ri) SPAIN 


Prime Minister Comments on EU Presidency 


LD0307165595 Madrid TVE Internacional Television 
in Spanish 1300 GMT 3 Jul 95 


(FBIS Translated Excerpt] The prime minister today 
said that on Friday, 7 July, the cabinet will discuss the 
bill on the liberalization of abortion, that he does not 
intend to present a timetable for elections in Congress 
tomorrow, and that the government retains the objective 
of reducing the deficit in the budgets for next year. 
[passage omitted] 


(Correspondent Amalia S. Sampedro] Regarding foreign 
matters, Spain wishes to give priority to relations with 
Mediterranean countries, as already shown at the Cannes 
summit. Although the problems of the Middle East and 
Algeria are ackxowledged, there is confidence that the 
Barcelona conference can give an impetus to peace and 
development in the region: 

[Begin Gonzalez recording] Taking into account, as you 
say, that there are problems in the Middle East, and that 
there are problems in Algeria too, we hope thai these 
will not be an obstacle to holding a conference that 
everyone —including countries with problems — agrees 
with in principle as an important step to achieving 
a climate of peace, stability, and cooperation in the 
Mediterranean. [end recording} 


[Sampedro} But the Spanish Government will take ad- 
vantage of the EU Presidency to forge closer relations 
with Latin America. Its aim is to increase the EU's re- 
lations with Chile, Mexico, and [placename indistinct], 
and above all with Cuba: 


Gonzalez recording) We even have the prospect 
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Solana on Presidency Goals 
BRO307152995 Madrid EL PAIS in Spanish 1 Jul 95 
pé4 
{Interview with Foreign Minister Javier Solana by 
Xavier Vidal-Foich and Ignacio Cembrero; place and 
date not given: ““Those Who Have More Must Pay More 
in Enlargement To Include the East’™) 


(FBIS Translated Text] The post of Spanish deputy 
prime minister will not be tied with the post of foreign 
minister and he will be abic to fully devote himself 
to the Spanish presidency [of the European Union). 
Despite the fact that the schedule for Spain's six months 
as EU president is full, Javier Solana, 53 years old, has 
already added a stack of additional chores. 


{EL PAIS} Can a government buried in domestic policy 
problems hold a worthwhile EU presidency? 


[Solana] We firmly intend to do whatever we can to 
ensure that this presidency is a success for Spain and 
for Europe. The only doubt is whether the rest of the 
Spanish political groups are going to be up to te 
challenge. I hope that all in all we will be able to reduce 
the tension a bit in the political battles we are waging 
with an intensity that, in my opinion, is a bit excessive. 


{EL PAIS) Has the government done ever, thing in its 
power to reach a consensus with the opposition? 


[Solana] Yes. My conscience is totally clear that I have 
done whai I could to ensure that all political groups 
have a comfortable space in this presidency. I have 
talked with all of them in recent months. They all 
have practically the same information as me. In the 
session of the joint Congress-Senate committee on the 
EU the debate is always calm. In other forums, on the 
other hand, there are people in the opposition who are 
losing their sense of reality and perhaps their sense of 
responsibility too. 

{EL PAIS) Barring a few conflicts such as the “halibut 
war,” Europe is virtually absent from the political debate 
in Spain, not like in the UK, Denmark, and other 
countries. 


[Solana] What pains me about the Spanish situation is 
that the political debate is focused totally on yesterday 
and not on today, as it should be — much less on 
tomorrow. A country that does not think about tomorrow 
runs the risk of not having a tomorrow. 


{EL PAIS) Felipe Gonzalez in Cannes 
that some socialist leaders had asked him with concern 
about the situation in Spain. Do the European socialists 


trust the Spanish Government at the head of the EU? 























impact on the success of work which is very important 
for Europe and for Spain. There is no doubt that I would 
prefer it if the objective conditions of politics in Spain 
were different. 

(EL PAIS] However, the schedule for Spain's six- 
month term is very full. Have you refused to undertake 
additional commitments — such as the presidency of 
the Schengen group or the summit with the ASEAN — 
since the government's dedication to domestic problems 
prevents it from fully exercising its presidency? 
[Solana] We could have dealt with a great many more 
things. No country is a superman. Nobody who has 
their feet on the ground would accept everything that 
has come our way — especially since Cannes — and 
in particular these extra tasks. It would show a lack of 
moderation. 

(EL PAIS] The last Spanish presidency was in 1989 
in a climate of pro-Europe enthusiasm in Spain. The 
presidency beginning now will take place against a 
backdrop of Euro-skepticism. 


{Solana} Yes. This has to be acknowledged. Spain is 
undergoing an evolution similar to other, neighboring 
countries. At present there is less pro-Europe passion 
than there was in 1989. I do not think this is unsur- 
mountable. Our presence in Europe has brought us many 
more than disadvantages. If we had not been 
in the Union in 1995 we would be like a boat adrift. 
What is happening is that the benefits which Europe 
brings are diluted throughout society, while the disad- 
vantages are concentrated on a few groups. For this rea- 
son there is more discussion although the economic im- 
pact is slight. This is what is happening, for example, 
with some of the small conflicts. The Spanish people 
cannot be asked to make sacrifices, but they can be 
asked to make efforts. 


(EL PAIS] The debate on the institutional reform of the 
EU to prepare it for further enlargement has scarcely 
begun, yet the first small waves have emerged. Will 
Spain once again support the UK in maintaining the 
veto right or the blocking minority? 
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[Solana] We must move forward towards a decision- 
making mechanism by more or less qualified majorities, 
depending on the case, and try to eradicate the veto as a 
form of controlling a group of countries holding a com- 
mon view. It is also necessary to change the weighting 
of votes of the most populous countries in the Coun- 
cil of Ministers. The same rules cannot be applied in a 
Europe with 25 countries — with new low-population 
members — as in a Europe with 15 or 12 members. It 
is going to be a very tough fight but it is right that it 
should be fought and won. We all have to leave some- 
thing on the road in order to build this greater entity 
that is Europe. 


[EL PAIS] In the EU Spain is one of the main sponsors 
of Mediterranean policy and it is not for nothing 
that it will hold in the Euro-Mediterranean Conference 
in Barcelona during its presidency. However, at the 
moment of truth it is raising objections in order to 


facilitate the entry of certain agricultural products from 
coastal countries. 


{Solana] That is one of the contradictions facing us. 
If we are truly sensitive toward the problems of the 
third world, starting with those of our Mediterranean 
neighbors, then the best way to prove it is to simplify 
access to our markets for their products. Of course, there 
are sectors of our economy that are competing with 
sectors in those countries. This problem can be resolved 
in favor of both sides and I do not mean with a no-win 
situation. However, we must remain aware of the fact 
that one of the two sides is poorer than the other. Before 
we became members of the Community we complained 
that we were the victims of the selfishness of the richest 
countries. Now we cannot play the same role that we 


played before. 


[EL PAIS] Do the lesser-developed countries of the 

— including Spain — risk paying the price for 
enlargement to the East, a region that would then receive 
all the European financial aid? 


[Solana] We will all have to pay a price, but this must be 
progressive, in other words those who have more must 
pay more. It is true that the countries in the East have 
incomes far less than the EU average and a much higher 
proportion of the people work in agriculture. They will 
therefore be able to obtain money from the Common 
Agricultural Policy and development aid packages. We 
Spanish must demand that the redistribution of the new 
roles should be proportional to the wealth of each of the 
current members of the union. 


[EL PAIS) What would you most hope to achieve from 
this six-month presidency? 
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Responses to Admission on U.S. Nuclear Weapons 
BRO307142395 Copenhagen POLITIKEN in Danish 
30 June 95 p 1 


day by Foreign Minister Niels Helveg Petersen (Radical 
Liberal). 


board. This took place on 22 January, the day after the 
mishap in Thule involving a B-52 loaded with bombs. 


"I am astonished, having believed until today that my 
statement then was accurate. I have never heard before, 
that H.C. Hansen had this contact with the Americans, 
or that they later protested my statement,” the 73-year- 
old Hans Tabor said. 

Foreign Minister Niels Helveg Petersen explained yes- 
terday, that he “does not consider it defensible to with- 
hold information,” uncovered in connection with the 
case of the Thule workers who were subjected to ra- 
diation. 

Gert Petersen, Socialist People’s Party foreign policy 
spokesman, said the new information was a disturbing 
revelation of an unconstitutional action. And Soren 
Sondergaard (Unity List) demanded an accounting. 


On the other hand, Anders Fogh Rasmussen (Left Party) 
saw no reason to dig into this “historical data.” 


The information was published with the consent of the 
United States. 


DENMARK 33 


Petersen Pressured 


BROS07 100295 BERLINGSKE TIDENDE 


in Danish 2 Jul 95 p2 


[Report by Lotte Mejlhede: “Helveg Under Pressure in 
Nuclear Case”) 


(FBIS Translated Text) Lifting the lid: Foreign Minister 
Niels Helveg Petersen (Radical Liberal) is no longer 
refusing to ask the Americans about their stockpiling of 
nuclear weapons in Greenland. 


The Danish Government, and Niels Helveg Petersen in 
particular, are now being pressed to provide more in- 
formation on the recently uncovered Greenland nuclear 
scandal of the 50's and 60's. 


There are strong indications that after a meeting this 
morning with Lars Emil Johansen, chairman of Green- 
land's executive council, the foreign minister will ask 
the Americans whether they stockpiled nuclear weapons 
in Greenland during the period 1957-1968. The answer 
is particularly important for the inhabitants of Thule. 
They would like to know whether they were involun- 
tary neighbors of a nuclear weapons stockpile for years. 


At the same time, Niels Helveg Petersen admitted that 
Greenpeace, among others, was a contributing factor in 
making secret Danish nuclear acceptance known. And 
he revealed that an examination of Foreign Ministry 
archives began in 1994. 


On Wednesday [28 June] of last week the government 
presented a report to the Folketing which established 
that in 1957, H.C. Hansen, then Prime Minister and 
Foreign Minister, had secretly and in direct contraven- 
tion of offical Danish nuclear policy, given his assent to 
American overflights of Greenland with nuclear-armed 
planes and the stockpiling of atomic weapons in Green- 
land. 


But the report did not reveal whether the Americans 
had actually availed themselves of the permission to 


stockpile on the ground. 


Until now Niels Helveg Petersen has not wanted 
ask the Americans about stockpiling on the ground. 
Partly because in his opinion it is “highly unlikely” 

stockpiling on the ground took place, and because 


is a minor point.” 
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AM DENMARK 5 July 1995 
But after U.S. Secretary of Defense William Perry being released... But in the Forcign Ministry we also 
said yesterday during his visit to Copenhagen that examined the overflight charts and the American docu- 
“the United States will place all necessary information meats which have appeared in the press over the years, 


[Petersen] I do not actually know. But it has something 


stockpiling, as the airspace is part of the territory in the 


and this inspired us to dig into our archives.” 


[Mejihede] Did you know as far back as 1993 that there 
was a document from H.C. Hansen? 


[Petersen] No, that only came to light when we dug into 
ibe archives... We started that work some time in 1994. 


[Mejihede] When exactly did you learn about H.C. 
Hansen's document? 


[Petersen] That I cannot say. I do not know when 
officials saw it for the first time. But in this connection, 
the important thing was to ensure reliable. expert 
handling. And as it was a question of a forty-year- 
old news item, my main concern was not whether it 
appeared a month sooner or later. 


Documents May Be Released 
BROSO7 100095 Copenhagen POLITIKEN in Danish 
3 Jul 9S pl 


(Report on an interview with Danish Foreign Minister 
Niels Helveg Petersen by Ole Damkjacr; place and date 
not given: “Helveg Is Prepared To Open Up Nuclear 
Issue”) 

(FBIS Translated Text} Under strong pressure as a result 
of the criticism by party colleagues and opposition 
politicians, Niels Helveg Petersen of the Radical Liberal 
Party is today examining whether the hotly debated 
documents relevant to the nuclear affair in Greenland 
can be published. 


“I do not know the rules offhand, s) I do not want 
to make any substantial statement yet. | want to be on 
quite safe ground before I continue considering the mat- 
ter. As the minister | do not have as easy a 
tume of it as the politicians in the Folketing,” Heiveg Pe- 
tersen said in his statement addressed to, among others, 
party colleague Jorgen Estrup and the Conservative Peo- 
ple’s Party representative Niels Ahimann-Ohisen, who 
strongly recommended in POLITIKEN SONDAG that 
the documents relating to the Danish Government's sen- 
sational statement on Thursday [29 June] be published. 


The statement revealed that in 1957, under a shroud 
of great secrecy, former Danish Prime Minister H.C. 
Hansen allowed the United States to store nuclear 
weapons in Greenland. 


The call for publication of the documents was reinforced 
by the fact that during a visit to Denmark on Saturday 
{1 July] U.S. Defense Secretary William Perry left it 
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entirely up to the Danish Government whether or not 
the controversial material should be published. 
Helveg Petersen called it a “logical argument” that it is 
therefore not out of consideration for the United States 
that the opening of the archives is being hindered. There 
was no desire io comment further on the move made by 
the United States. 


[Damkjaer} Can you say anything about the extent 
to which the documents suggest what the subsequent 
ministers knew about the agreement” 


[Petersen] No, I cannot say anything about that whatso- 
ever. 


[Damkjaer) Is that because you do not know? 


[Petersen] { do not know well enough to give you an 
answer, even if | wanted to do so. I do have a gut feeling 
about the matter. However, in a way the important 
aspect of the matter is that we have thrown some light 
on this undeniably surprising aspect of Danish nuclear 
policy. [Helveg Petersen ends] 

The foreign minister intends to examine the rules 
governing the archive more closely before mecting 
this afternoon with Lars Emil Johansen, Greenland 
Government Preside: and Poul Nyrup Rasmussen, 


The president of the Greenland Government is demand- 
ing clear information about the nuclear affair as well as a 
guarantee that the Greenlanders will be given full disclo- 
sure on all foreign and security policy issues of signif- 
icance to Greenland. Purthermore, Lars Emil Johansen 
wants to discuss the possibility of economic compensa- 
tien for the Greenlanders affected by the U.S. base in 
Thule. 


New Archive Policy May Result 


BROSO7113795 Copenhagen BERLINGSKE TIDENDE 
in Danish 1 Jul 9S , p6 


[Report by Mogens Madsen report: “More Openness To 
Come in Foreign Ministry”) 

[FBIS Translated Text} Archives: According to Kristian 
Hvidt, historical consultant to the Folketing. the Gov- 


historians doing research in Danish foreign 
policy may not need to go to foreign archives in order 
to gain access to important documents. 


In certain cases this period may be considerably longer. 


Government Focused on Accession Issues at IGC. 


BR 3006134095 Copenhagen POLITIKEN in Danish 
29 Jun 9S p& 


[Report on interview with Niels Helveg Petersen, Dan- 
ish Foreign Minister, by Lars Olsen and Michael Sei- 
delin; place and date not given: “EU Opening Picks up 
Speed” } 

[FBIS Translated Text] The Danish Government will 
not go to the EU's Intergovernmental Conference next 
year with the ambition of scoring 0-0. For the first time 
since we became a member of the EU, the tactic is to 
propel the game forward. 

kt was Foreign Minister — ond still active football 
player —- Niels Helveg Peversen, who described this 
change in Danish European policy. On the other hand, 
a number of other countries will assume Denmark's old 
role of “foot-dragger,” in European cooperation. 

The change is connected with the most urgent topic af 
the conference, the expansion of the EU with the Eastern 
European countries: 

“Denmark has a very clear objective at the Intergov- 
ernmental Conference, that of ensuring the continuing 
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But Helveg makes no secret of the fact that th EU 


progress of EU expansion to include the sew democ- Examination 


racies in Eastern and Central Europe, as well as the 
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and the intergovernmental conference will prepare the 
EU for a much larger circle of members: 


“Out of consideration for Eastern Europe — and there- 
fore out of consideration for the whole continent — we 
cannot allow the i conference to be- 
come derailed. lt will have to be a success, and Den- 
mark, which perhaps more than any other country has 
urged the expansion, will heip bring it about by taking 
the offensive in its attitudes and proposals.” 


Minister Criticized for Missile Theft Nondisclosure 
BROSO7095995 Copenhagen POLITIKEN in Danish 
2 Jul 9S pp iA 


[Report by Ole Damkjaer: “Minister Kept Quiet About 
Missile Theft”) 


(FBIS Translated Text} Danish Defense Minister Hans 
Haekkerup of the Social Democratic Party is now being 
criticized for not having informed the Folketing about 
the theft three weeks ago by Serbian troops of 10 
missiles from the Danish UN forces in Croatia . 


"I assume that the minister is briefed on the day's 
events. Nonetheless, he neglected to tell us about the 
information,” said Niels Ahimann-Ohisen, Conservative 
Party Defense Spokesman . 


He pointed out that the Foreign Policy Committee had 


Yesterday, the defense minister confirmed the sensa- 
tional theft, which was revealed in POLITIKEN on Sat- 
urday {1 July]. 


“We know where the missiles are, and are negotiating 
their return. I do not have more details, but these kinds 


of negotiations usually take time,” Hans Haekkerup said. 


Jorgen Estrup, the Radical Liberal Party's defense 
spokesman, also criticized Hackkerup: 


here. After all, this is a patently economic problem, 
not be able to receive any 
compensation from the United Nations if we lose the 
missiles. 


4 


Danish UN Troops Are Being Humiliated Every 
Day — Politicians Believe UN Mandate Should Be 
Made More Rigorous im the Former Y egosiavia 
The Danish UN troops are having to live with the fact 
that they are being humiliated by the warring factions 
in the former Yugoslavia virtually every day. 


self-defense, and only then if it is absolutely necessary. 
“lt is a passive peacekeeping force.” Radicals’ 
Spokesman Jorgen Estrup emphasized. 


who is the Liberal Party's defense spokesman said: 


left with a sense of pure frustration.” 
“lt is an obvious problem that the force is being 
demoralized. Those who return home are often heard to 
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that the defense minister could enjoin secrecy on 
the procedures, so that whatever happens the UN 
troops do not put themselves in situations where their 
powerlessness can be used against them. And secondly, 
preparatory training of the troops coming from Denmark 
so that they know quite clearly what kind of situation 
they are being sent out to face. 


"The UN troops must be able to cope with the humili- 
ations in the interests of maintaining the status quo. Of 
course, there is nothing particularly heroic about this,” 
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Kliridhis, UN’s Feissel on Paphos Gate Issue 


NCO0507111495 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
1030 GMT 5 Jul 95 
(FBIS Translated Text] Government spokesman loan- 
nis Kasoulidhis said the National Council will confer 
on Monday [10 July] on a series of measures that the 
Council of Ministers will suggest tomorrow to deal with 
the Turkish fortification projects in the Paphos Gate 
met Gustave Feissel, the UN secretary general’s alter- 
nate special representative in Cyprus, at the Presiden- 
tial Palace this morning and told him that the National 
Council will decide on the issue on Monday. He said 
the necessary decisions and measures will be taken to 
deal with the situation. 
even now the Turks are not allowing the United Nations 
to inspect the area or see the plans for the project. Feissel 
told the president that the UN is not satisfied that the 
project is for a playground, stressing that he considers 
the issue very serious. Kasoulidhis said the UN official 
did not ask the president for another extension to reply 
about the Turkish projects, but stressed that the United 
Nations believes it is unacceptable that it has not been 
allowed to inspect the project. It also believes that 
no playground is being built. This violates the 1989 
disengagement agreement. 
In a statement at the Presidential Palace after meeting 
Kliridhis, Feissel said among other things that if this 
is a military project then it is a clear and very serious 
violation of the disengagement agreement. He said: The 
United Nations believes that if such a project is being 
cafried out then it must be destroyed. 


Asked if the Greek Cypriot side now has a right to 
undertake similar projects, Feissel said the UN position 
is that one violation does not justify another. He stressed 
that the United Nations welcomes the fact that the Greek 
Cypriots have done nothing so far, adding that this gives 
the United Nations an opportunity to clarify the situation 
in everyone's interest. 


Oymen Stresses Ties With Turkish Cypriots 


TA0407130295 Nicosia Bayrak Radio in Turkish 
1030 GMT 4 Jul 95 


(FBIS Translated Text] Onur Oymen, Turkish Foreign 
Ministry under secretary, has stressed that whatever the 
60 million Turks mean for Turkey, that is what the 
Turkish Cypriots mean too. 


Oymen, who completed his contacts in the Turkish 
Republic of Northern Cyprus [TRNC], left the island 
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after holding a news conference at Ercan [Tymbou] 
State Airport. 


Oymen said that he was leaving with positive impres- 
sions from his contacts in the TRNC and with high 
morale. He pointed out that the TRNC has made great 
both in the political and the economic field. 
He said that the Turkish Cypriots are displaying a con- 
structive, positive, and determined attitude toward the 
solution of the problem. Oymen stressed that in domes- 
tic politics, the Turkish Cypriot community established 
democracy with all its conditions, and instituted condi- 
tions of freedom, creating a situation it can be proud of 
in the region. 
The Turkish Foreign Ministry official pointed out that 
it would be wrong to consider northern Cyprus only in 
terms of the Cyprus problem. He stressed that the TRNC 
is one of the most democratic countries in the region. 
He pointed out that the TRNC has made great economic 


progress during the past 20 years, and that the Turkish 
Republic is confident about the future of the TRNC. 


Oymen reiterated that the property and personal safety 
of the citizens living in the TRNC are under Turkey's 
guarantee. He noted that by exercising its rights spelled 
Out in international agreements, Turkey protected the 
lives and property of the Turkish Cypriots. Oymen 
stressed that Turkey retains these rights as well as the 
will to protect the Turkish Cypriots. 


Oymen expressed the belief that, in the short term, the 
TRNC will take a great leap forward in the economic 
field. 


The Foreign Ministry official stressed that the priority 
issue for the Turkish Cypriots is a peaceful solution. 
That is the impression I got from my talks with President 
Denktas and others here, he said, adding that the 
precedence given to this issue should definitely not be 


changed. 


Oymen pointed out that the whole world and Europe 
expect a solution to be reached by the free will of the 
two communities. He said: First there must be a solution 


to the Cyprus problem, and then relations with Europe. 


Replying to a question on the Anglo-American plan, 
Oymen said that during his talks with Buropean and 
American officials, he was told that they do not want to 
admit to the EU a Cyprus that is divided and that has 
not resolved its problems. 


Asked to comment on reports that within its general 
foreign policy, Turkey is ready to give Cyprus up, 
Oymen stressed that this is out of the question. He said 
that Cyprus is always a national cause for Turkey and 
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that the 60 million Turks consider Cyprus a national 
Cause. 


Asked how Turkey's membership in the EU and the 
Customs Union [CU] will affect its relations with the 
TRNC, Oymen pointed out that Turkey’s relations with 
the EU are conducted completely independently of the 
Cyprus problem. He added that Turkey's membership 
in the EU and the CU will not affect the TRNC in any 


the 
Onur Oymen then said that the recent excessive arms 


Turkey, and that it can only harm south Cyprus itself. 
He stressed that Turkey always has the power to protect 
its A 


Asked if the Cyprus problem can be solved soon, 
Oymen said that the Cyprus problem is one of the 
that can be solved most easily, if the Greek 
Cypriot side desires a solution as much as Turkey and 
the TRNC. 
Oymen said that the Turkish Cypriots have made great 
sacrifices for a solution. Nobody can say anything to the 
contrary, he stressed. 
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In a speech, Foreign Minister Atay Ahmet Rasit said 
that the Turkish Cypriot officials had the opportunity 
to hold very comprehensive talks with Oymen and his 
delegation. Rasit said: It has been reaffirmed that the 
solution of the Cyprus problem must be sought by the 
two equal peoples and it must be sought on this island. 


Rasit reiterated that the Turkish Cypriot side wants a 
lasting solution on the island. He stressed that the efforts 
to move the issue to other forums are motivated by 
ulterior motives. He said that if the Greek Cypriot side 
responds to the TRNC’s goodwill an agreement can be 
reached. 


Rasit said that the TRNC will take all the economic 
measures discussed at the talks with Oymen as soon as 
possible. 

Oymen was seen off by Rasit, Turkish Ambassador 
Karahan, Presidential Under Secretary Goral Tanova, 
and other officials. 
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Spokesman Denies Gonzalez Invited Ciller to 
Summit 


NC0307174695 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 3 Jul 95 


(FBIS Translated Text] Government spokesman Evan- 
gelos Veuaizelos said the Spanish Government has 
lodged a diplomatic demarche with Greek Ambas- 
sador in Madrid Panayiotis Oikonomou. It clarifies that 
Spanish Prime Minister Felipe Gonzalez’ statement in 
Cannes did not imply that he will invite Turkish Prime 
Minister Tansu Ciller to the next EU Summit. Venizelos 
described this as positive and said that misunderstand- 
ings or misinterpretations are not [words indistinct) in 
the conduct of international relations. 


Press Minister on Ciller Reference to PKK Link 


NCO0S07085795 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 5 Jul 95 


{[FBIS Translated Excerpt] Turkish Prime Minister 
Tansu Ciller launched a new attack against our country 
yesterday alleging that Athens supports terrorist actions 
by the Workers Party of Kurdistan [PKK] with the aim 
of harming Turkey. [passage omitted) 


Responding to Ciller’s statement, Press and Mass Me- 
dia Minister Evangelos Venizelos said: Mrs. Ciller 
has unfortunately repeated the well-known Turkish 
threats while she brought forward again the well-known 
unproven and slanderous allegations against Greece. 
Turkey must know that this strategy of tension and of 
shifting its domestic problems to Greece is in itself a 
blatant violation of international law and drives Turkey 
even farther away from Europe and the West in general. 
Responsibility also lies with those who tolerate or even 
encourage this behavior by Turkey in spite of the sensi- 
tivity of all European peoples regarding respect for hu- 
man rights and international law. These Greek positions 
have been made known already and, naturally, they will 
also be repeated to all the international organizations— 
particularly the United Nations and the EU—as well as 
to all the foreign governments. 
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New Units Join Navy; Defense Minister’s Comment 


NCO0107165195 Athens Elliniki Radhiofonia Radio 
Network in Greek 2/00 GMT 30 Jun 95 


{FBIS Translated Text] The Greek Navy acquired 15 
new units today. The ceremony on joining the new 
units was held at Salamis Naval Base this morning in 
the presence of the political and military leaders of the 
National Defense Ministry. 


Vice Admiral Ioannis Stangas, chief of the Navy Gen- 
eral Staff, stressed in his address that the situation in 
the Balkans, the nationalistic confrontations in Bosnia, 
and the danger from the East make upgrading the fleet 
imperative. 


In his reply speech, National Defense Minister Yerasi- 
mos Arsenis stressed that acquiring the new units 
records the desire of the state to upgrade the country’s 
defenses and, within this framework, will also improve 
the Navy's combat capability. 


The Navy was joined today by the frigates Aiyaion, 
Adhrias, and Navarino, which were built in Holland; 
the gunboats Agon and Xarteria, which were built in 
Germany; the gunboats Pirpolitis, Polemistis, Armato- 
los, and Navarkhos, which were built at the shipyards 
of Skaramangas; the missile boats Votsis, Pezopoulos, 
Viakavas, and Maridhakis and the general support ship 
Aliakmon, all of which were built in Germany; and the 
tank carrier Samos which was built at the Elevsis ship- 
yards. 


Responding to questions from journalists, the national 
defense minister said the program for the modernization 
of the Armed Forces will be completed within the next 
few months. On the U.S. concern over the possibility 
of a hot incident in the Aegean, Mr. Arsenis stressed 
that we are in the area to support our national rights. 
He added: If there is a threat, look for it in Turkey. 
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Paper Criticizes Cut in U.S. Economic Aid 


NC0307145695 Istanbul MILLIYET in Turkish 
1 Jul 95 pl4 


{Commentary by Sami Kohen: "No Need for Such 
Aid..." — punctuation as published] 

{FBIS Translated Text] How important is $21 million 
dollars? That is an amount which is equivalent to the 
Capital or annual turnover of medium-size companies 
in Turkey and the United States... Can a government 
accept such an «mount as “foreign aid?” Turkey must 
not do so. It does not need that amount. In fact, it must 
not agree to be humiliated... 


Ankara must clearly inform the U.S. Congress as 
follows: “Do not bother to debate the bill on aid 
to Turkey. We do not need a donation. Keep it for 
yourselves.” 


We are upset by the calls that are made in the U.S. 
Senate and House of Representatives for cuts in the aid 
the United States gives to Turkey every time a bill is 
submitted to the Congress on the matter. Various lobbies 
use their influence to have the aid reduced. Meanwhile, 
speeches are made to humiliate Turkey. Regardless of 
the U.S. Administration's objections, the behavior of 
the U.S. Congress harms the relations between the two 


The situation was no different this time. The bill on 
economic aid was reduced from »!00 million to $21 
million as a result of Congressman John E. Porter's 
initiatives. He is known as a person who does not like 
Turkey. In fact, he and Mrs. Porter wage a campaign 
against our country. 


The cut has changed the nature of the aid into something 
else. Undoubtedly, Turkey must react to the latest 

However, its reaction must be aimed more 
at the unfavorable attitude of many Republican and 
Democratic members during the debate of the bill, 
which was passed with 247 to 155 votes. 


Porter and his supporters tried to have the aid “reduced” 
(in other words, to have Turkey punished) by criticizing 
our country on various issues, including claims of 


the past, to as follows: “Had I been 
a Turkish citizen, | would have urged my government 
to end its friendly relations with a country in which 
such remarks are made.” Unfortunately, politicians like 
Laughlin in the U.S. Con are few. 
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Assembly [TGNA] approved the government bill on the 
extension of the Hammer Force mandate is a matter 
which must be carefully considered. Apparently, the 
TGNA acted in a spirit of friendship and cooperation. 
Unfortunately, the same cannot be said about the US. 


Congress... 


The fact thai the aid has been reduced to $21 million 
is not important. However, the atmosphere in Congress 
during the debate on the bill is very important. Ap- 
parently, it has shown that Congress does not intend 
to adopt an understanding approach to Turkey's prob- 
lems. Obviously, the U.S. politicians are not even aware 
of their country’s interests. Consequently, their behav- 
ior conflicts with the U.S. Administration's effort to 
maintain a realistic policy toward Turkey. But that is a 
problem which they themselves have to resolve. How- 
ever, Turkey must not overlook the latest development. 
It must retaliate. 


It is true that the U.S. Senate also will debate the bill. 
Meanwhile, Congress will debate the bill on military 
aid. So Congress may still decide on a more reasonable 
amount. Nevertheless, Ankara must inform the United 
States that it will not accept the reduced aid. That 
will be the best reaction against Porter and his group. 
Obviously, Turkey does not need a donation of $21 
million. 


The U.S. Administration is strongly inclined to end its 
general aid program as of 1997. So, Turkey has to keep 
in mind the possibility that it will not received aid from 
that country in the near future. Meanwhile, it is a fact 
that the question of aid has caused problems in relations 
between Turkey and the United States many times. In 
fact, relations between the two countries would be better 
off without the aid program. So, an opportunity has 
arisen for Turkey to say “no thank you” to the United 
States for its $21 million. 


Government Said Reassessing Cyprus Policy 


NC0407204995 Istanbul CUMHURIYET in Turkish 
29 Jun 9S py 


[Report by Bulent Sarioglu: “Turkey May Adopt a New 
Policy on Cyprus”) 


(FBIS Translated Text) Ankara—Foreign Minister Erdal 
Inonu’s visit to the TRNC [Turkish Republic of North- 
ern Cyprus] two days ago coincided with the effort 
the EU has made to step up its integration with the 
Greek Cypriot side. It has been reported that Turkey 
may adopt a new policy on Cyprus after the officials in 
Ankara assess the latest developments. A high-ranking 
Foreign ange A official, who accompanied Inonu to 
north Cyprus, said: “It is as if we are in a minefield 
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It will be recalled that Ankara and Lefkosa [Nicosia] 
have not yet signed an agreement for cooperation on de- 
fense, despite persistent calls by TRNC President Rauf 
Denktas for such an agreement. Diplomatic sources have 
argued that “this is due to the fact that Turkish offi- 
cials are still assessing the situation.” Rauf Denktas has 
defended the view that “Turkey and the TRNC must 
conclude ag, eements similar to those that exist between 
Greece and the Greek Cypriot side.” Asked to explain 
why a joint defense agreement has not been signed be- 
tween Turkey and the TRNC, Denktas asserted: "We 
have not been informed why such an agreement has 
been delayed. Undoubtedly, Turkey has to decide on 
the matter.” 


Diplomatic sources say that Erdal Inonu held talks 
On various issues in Nicosia, including measures the 
TRNC needs to improve its economy and strengthen its 
defenses. They say: “Turkey will take the measures that 
are necessary for the survival of the TRNC’s economy.” 


Drawing attention to the joint defense agreement be- 
tween Athens and Damascus, which includes provisions 
making it possible for Greek military aircraft to use Syr- 
ian bases to intervene in Cyprus, the same sources say: 
"No final assessment has been made on cooperation be- 
tween the two sides. Nevertheless, Turkey must assess 
Syria’s approach.” 

A high-ranking Foreign Ministry official, who also 
accompanied Erdal Inonu to the TRNC, assessed the 
visit as follows: “We are assessing the situation at the 
present time. A new picture has emerged. We may have 
to adopt a new policy. We may be forced to abandon 
the approach we have taken in the past and adopt a new 
policy that will have a broader dimension. The question 
of integration can be considered within that framework. 
Turkey may be forced to take the initiative on matters 
related to the Cyprus problem. However, all that is just 
a possibility. It is as if we are in a minefield and trying 
to find a way out. Nothing is crystal clear. We do not 
want to make quick decisions, because that is exactly 
what Greece wants us to do. Turkey and the Turkish 
Cypriots have rights on Cyprus. They are stipulated 
by international agreements. A premature attempt to 
ny BE pay Bae Aen bang -mageg that we 
have decided to pon ed our rights. So, the situation 
must be properly assessed 

A Foreign Ministry official has commented on President 
Denktas’ fear that the Greek Cypriots may launch an 
attack on north Cyprus. He said: “Turkey has taken 
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practical security measures in north Cyprus. Military 
measures will be taken if necessary.” 


Ciller Urges Greel's To Alert Leaders about PKK 


TA0407140595 Ankara TRT Television Network 
in Turkish 1300 Gis 4 Jul 95 
[Passages within quotation marks recorded] 
(FBIS Translated Text] Prime Minister Tansu Ciller has 
said terrorisin will be categorically eliminated, and made 
a last appeal to the terrorists to surrender. She recalled 
that the Law of Repentance will expire this week, urging 
them to make sure to take this opportunity to surrender. 
Referring to reports that Greece is supporting the PKK 
[Workers Party of Kurdistan], Ciller said: The demise of 
those who tried to sew shrouds for the Turks is written 
in history. 
The prime minister also called on the Greek people, 
telling them that the Turkish people are their friends, 
and that they should alert their leaders to remove their 
blinders. 
Addressing a True Path Party assembly group mecting, 
Prime Minister Ciller pointed out that the Law of 
Repentance expires on Friday, 7 July. She said she felt 
it was necessary to issue a final call to those youths 
deceived by the terrorist organization. She said: As a 
prime minister and as a mother, my conscience tells me 
that it is necessary for me to say this. 


[Ciller] “Terrorism leads nowhere. The collapse of the 
terrorist organization has clearly started in the east and 
the southeast. More than 1,300 of our youths have 
turned themselves in. Close to 20 youths surrendered 
last week. Terrorism will lead nowhere, because we are 
determined to take our struggle to the end. However, 
our aim is to make all our youths valuable members 
of society. They are all our sons, our children. The 
deceived youths are my sons. It is our duty to make 
them valuable members of society.” 


The prime minister said that the antiterrorist struggle 
is becoming increasingly successful, and that everyone 
can see that, both inside the country and outside. 


[Ciller] “Come, do not miss this opportunity. Come to 
the compassionate arms of the state and do not be afraid. 
We are here. Do not be afraid. Come let us finish this 


business together.” 
The prime minister stressed that even though they see 


the success of the Turkish operations, certain people fail 
to realize Turkey's determination. 


[Ciller] “We have neighbors who are making a grave 
historical mistake. We have such neighbors in the east 
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Turks is written in history. [applause] Those who are 
making this grave mistake left a young generation under 
the water and ran away. There are leaders who do 
not draw lessons from that. Before addressing them, 
however, I want ; 


i 
: 
: 
ii 


The Turkish people are your friends. Do not 

that. The Turkish and Greek people have the same 

music, the same food. They have no problems among 
Greek 


AI 
i 
rE 
i 


Ciller concluded by saying that her government is 
waging a national struggle regarding the economy as 
well. 


[FBIS Editorial Report] Ankara Show Television in 
Turkish at 1945 GMT carries a 13-minute reportage 
by Ridvan Akar on how the Dev-So! [Revolutionary 
Left] organization, which has now changed its name 
to DHKP-C [Revolutionary People’s Liberation Party- 
Front] or simply DHKC [Revolutionary People’s Lib- 
eration Front], is anchoring itself in the shantytowns of 
Istanbul as an aliernative to state authorities and gaining 
the people's support and establishing its ceils in these 
areas. 


Akar comments on the proliferation of the shantytowns 
around the big cities, with their own way of life 
and culture and populated by the working class, the 
unemployed, and the street vendors. Akar says of these 
people: “They are crying out for some happiness, but 
their screams are not heeded. Others are claiming these 
screams. Organizations are being nurtured with these 
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screams. As the howls become stronger, so do the 
organizations, which in their own way liberate the area. 
The liberated areas are created thus. They are angry 
at the state. They wanted roads, water, and electricity. 
They hoped for hospitals and scheols. They wanted 
humanitarian treatment, but the state sent them its 
bulldozers and its police. The bulldozers demolished 
They turned their expectations to another force, to the 
committee. Now they are cross with the state.” 


Some local residents complain about the lack of services 
by the state and recount the assistance they receive from 
the commiitee. Akar notes that the plight of the people 
living in areas such as Gazi, Kucukarmutlu, Nisanca, 
Nurtepe, and | Mayis was brought to our attention when 
bloodshed, clashes, death, and tears in these areas were 
screened on our television sets. 


According to Akar, having despaired of the state, these 
people turned to radical leftist groups, which aim to 
overthrow the state through the use of force. Dev-Sol 
assumed the power in these shantytowns. 


A militant of Dev-Sol code-named Ibrahim, concealing 
his face with a red handkerchief with a yellow star 
depicting the emblem of DHKP-C and wearing a similar 
cap is shown recounting how his organization came 
to the defense and assistance of these people. Ibrahim 
recounts how Dev-Sol rehabilitated itself following the 
blow it received in 1980. He also comments on the 
nature and goals of the organization, and announces that 
all policemen are targets. 

Akar goes on to explain how “Dev-Sol, which is known 
for its bloody actions, is trying to win the support 
of the people through such illegal municipal activity. 
Dev-Soi is planting hopes on these occupied treasury 
lands and considers these hopes as steps taken toward 
revolution.” Akar supplies background information on 
the history of Dev-Sol and the crimes committed by 
the organization since its inception in 1978. He talks 
about the operations conducted against Dev-Sol by 
the Istanbul police, especially since 1991. Videos are 
shown of the incidents and murders perpetrated by 
Dev-Sol, as well as the demonstrations and marches 
Staged and the new image portrayed by the organization. 
According to Akar, Dev-Sol “has now pinned its hopes 
on the shantytowns with the help of its new name and 
image. It is establishing committees and engaging in 
municipal activities. The shantytown dwellers are, in 
turn, approaching the committee municipalities, namely 
Dev-Sol.” 

Journalist Ku Vat comments on the ideology of 
Dev-Sol and s,:.: . on the reasons for the support 
accorded to it in the shantytowns. Yilmaz analyses 
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the Dev-Sol phenomenon and offers predictions for the § angry at the cities and begin to live according to their 
future. own laws. The shantytowns are burning. Those who re- 
spond to this fire with fire are inflaming it even further. 


Akar concludes the reportage as follows: “The shanty- : n * —2 
towns are the mountains of the cities. Serious things —— = oso with water. The 


are happening on these mountains. The shantytowns are 
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